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NOTICE OF NO AUDITOR REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The accompanying unauditedndensedonsolidated financial statements of PFB Corporation havegrepared by and are the
responsibility of the Compgn6s management .

The Companyds independent auditor has not p ewithtoerstarglatds a
established by the Canadian Institute of Chartered Accountants for a review of fitarioial statements by amée i t y 6 s
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Management 6s discussion and analysis (MD&A)

The following discussion and analysis of the consolPiFBat ed
the ACorporationd) should be read in conjunction witsforthe he
threeand nine montiperiods ende®eptember 32011 and 20lGand notes t hereto and in conjun

MD&A for the year ended December 31, 2010.

PFB6s condensed consol i dat endnirfenontlaperiod emdedSeptemtiee3@@14 hase béen r t h e
prepared in accordance with International Financial rapagti St andar ds ( fahdif BcBaydarce withil@eknatral)
Accounti ng St alntetim Fitanc@@ReparBnggiss@edby t he I nternational Accounti

IFRS requires management to make certain estimates and assumptions that affect the reported amounts of asseteybabidises, r
expenses, and related disclosure of contingent assets afiidmianagement believes that the estimates and assumptions are
reasonably based on information available at the time that such estimates and assumptions were made. These estimates and
assumptions have been discussed with the Audit Committee of the &fdairectors of the Corporation. Actual results may differ
under different assumptions and conditions.

This MD&A has been prepared as@€tober 282011. All figures in this MD&A are stated in thousands of Canadian dollars except
where stated otherwise.

Advisory regarding forward looking statements

Securities laws encourage public issuers to disclose forwardd ki ng i nf or mati on i n their manac
(MD&A) so that investors can get a better understanding of future prospectsatadnformed investment decisions.

Anyforwardl ooki ng i nformation and statements included in this I
beliefs, intentions or strategies for the future are not guarantees of future performance mhdoghuunduly relied upon.

Allforward-l ooki ng statements r ef | e cGctober2®28ld, evithaasged ®© futtira events,rand they asew s
subject to certain risks, uncertainties and assumptions that may cause the actugbeefsuttsance or achievements to be materially
different from any future results, performance or achievements expressed or implied by suchlfmkmagdstatements.

Such risks, uncertainties and assumptions include, but are not limited to: general eamatitions; the cost and availability of
capital; actions by government authorities; actions by regulatory authorities; availability of raw materials; changesabenials
prices; currency exchange rates; interest rates; competitor activity; indtistng pressures; seasonality of the construction industry;
and weather related factors.

A more detailed assessment of the risks that could cause actual results to materially differ from current expectatifmsidan be
the Risk Managementand Assessnt section of PFB&s MD&A included in the 2(

Non-GAAP financial measures

This MD&A presents certainneB AAP f i nanci al measures to assist reade+s in
GAAP measures that do not have a stadidad meaning prescribed by GAAP and therefore they may not be comparable to similarly
measures used by other reporting issuers, and they should not be construed as an alternative to other financial nmedsactemdete
accordance with GAAP.

(a) Gross profiti represents sales less cost of sales.
(b) Gross profit margin T represents gross profit expressed as a percentage of sales.

(c) Operating income (loss)i represents thincome(loss) from operations before investment income, finance absts,
revaluation of cotingent sharesand insurance claim gain.

(d) Cashprovided by (used in) operating activitiesi represents cash flowsovided by (used indperating activities before
changes in nogash working capitachanges in longerm trade receivableand unrealizedoreign exchange gains/losses
relating to norcash working capital.
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(e) Cashprovided by (used in) operating activities per common sharei represents cash flowsovided by (used in)
operating activities before changes in fo@sh working capitathanges itong-term trade receivableand unrealized
foreign exchange gains/losses relating to-oash working capital divided by the weighted average number of common
shares issued and outstanding for the period.

Consolidated financial highlights (unaudited)

Three Months Ended Nine Months Ended
September 30 September 30
2011 2010 2011 2010
Sales $ 28,920 $ 21,794 $ 65,791 $ 52,103
Cost of sales (22,11) (15,758) (52,28) (40,181)
Gross profit 6,8 6,036 13,511 11,922
Selling and administrativexpenses (4,013) (3,561) (11,087) (10,189)
Other gains and (losses) 436 (62 158 (998
Operating Income 3,256 2,413 2,58 1,635
Revaluation of contingent shariegain 150 - 135 -
Insurance claim gain 726 - 726 -
Investment income 6 5 20 29
Financecosts (120) (126) (377) (389
Income before taxes 3,988 2,292 3,086 1,279
Income taxes expense (1,118 (724) (856) (410)
Income for the period $ 2,870 $ 1,568 $ 2230 $ 869
Earnings per share- $ per share
Basic $ 0.4 $0.24 $ 0.3 $ 0.13
Diluted 0.44 0.24 0.3#4 0.13
Weightedaverage number of common shares outstandi 6,603,777z 6,618,736 6,607,82¢ 6,592,546
Cashprovided byoperating activities $ 2,940 $ 3,265 $ 3,934 $ 3,837
Cashprovided byoperatingactivities- $ per share 0.45 0.49 0.60 0.58
Summary of quarterly financial data
2011° 2010¢ 2009!
Qtr. 3 Qtr. 2 Qtr. 1 Qtr. 4 Qtr. 3 Qtr. 2 Qtr. 1 Qtr. 4
Sales $28,920 $21,298 $15573 $17,859 $21,794 $18,567 $11,742 $ 15,856
Gross profit 6,808 4,459 2,249 4,438 6,036 3,876 2,010 4,866
Operating income (loss) 3,2%6 827 (1,471) 887 2,412 559 (1,337) 1,401
Income (lossjor the period 2,870 581 (1,221) 509 1,568 353 (1,053) 1,180
Earnings (loss) per share
Basic- $ per share 0.44 0.08 (0.18) 0.08 0.24 0.05 (0.16) 0.18
Diluted - $ per share 0.44 0.08 (0.18) 0.08 0.24 0.05 (0.16) 0.18

1 Amounts presented for 2011 and 2010 have been prepared in accordance with IFRS. Amounts presented for 200prepeedaeieraccordance with Canadian
GAAP before the transition to IFRS.
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Consolidated results of operations

Uponthe adoption of IFRSeffective the first quarter of 2011, all comparative figures for 2010 that were previously reported in the
consolidated i nanci al statements prepared in accordance with Canas
have been restated to comply with the new standards ladopte
statementsdr the threeand ninemonth periods endefleptember 3011 and 2010 for further information on the transition to IFRS
and its impact on the Corporationds performance and financ

On transition to IFRS, the Corporation now has two reporigbdeating segments:

Operating segments Description of segments
Canada Manufacturing and sales operations located in Canada for
expanded polystyrene (EPS) and structural panels
Brands PlastiSpan EPS Product Solutions; Advantage ICFS;
Insulspan SIPS
United States of America (USA) Manufacturing and sales operations located in the USA for
building systems and structures

Brands Insulspan SIPS; Riverbend Timber Framing; and
Precision Craft

Recent acquisition

The Corporation completed the acquisitidrite Precision Craft Group located in Idaho, USA, effective February 1, 2011. Total
purchase consideration was $3,445 consisting of cash of $2,447 and contingent consideratiorCointifi§8nt consideration
consisted of 166,667 common shares of thep@ation issued and held in an escrow account subject to an@asgreement

with the vendor over a maximum period of five years. See Note 20 to the condensed consolidated financial statements for the
threeand nine month periodsndedSeptember 3011, for additional information concerning the acquisition. The results of the
acquired companies have been included in the condensed consolidation financial statements of the Corporation sinive the effec
date.

Sales

Consolidatedales in thehree monttperiod ended September 30, 2011, increased by 32.7% to $28,920 compared to sales of
$21,794 in the comparative quarter of 2010. Sales in the nine month period ended September 30, 2011, increased by 26.3% tc
$65,791 compared to sales of $52,103 in the coatippa nine month period of 201The improvement in sales was

predominantly generated by the Canadian operations.

Gross profit

Gross profit increased by 12.7% to $&80 the current quarter compared to $6,036 in the third quarter of 2010. The grfitss p
margin was 23.5% in the current quarter as compargd.ioereported in the third quarter of 2010. Gross profit increased by
13.3% to $13,51in the nine month period ended September 30, 2011, compared to gross profit of $11,922 in the comparative
nine month period of 2010. The gross profit margin was 20.5% in the nine month period of 2011 compared to 22.9% in the
comparative nine month period of 2010.

The decrease in gross profit margin in the current year as companetieccomparativgearof 2010 was chieflynfluencedby
elevated raw material input costs used in manufactadioigg with yeatoveryearvariations in product mix.

Under IFRSeporting freight expenses arew included in cost of sales whereas under Canadian GAAP sales weltedapetr
of freight expenses. Thihangehas the effect of diluting the gross profit margin calculation under IFRS as compared to the
equivalent calculation under Canadian GAAP.

Selling and administrative expenses

Selling and administrative (S&A) expensasreased by $452 in the current quarter compared to S&A expenses in the
comparative quarter of 2010. S&A expenses in the current quarter included $92 of restructurirgd®382 of expenses
attributed to the Precision CraftrGo u p 6 s  onpither af whicb wese,a feature in the comparative quarter’'s expenses.

S&A expenses increased by $898 in the nine month period ended September 30, 2011, as compared to S&A expenses reporte
the first nine months of 2010 and included the following in@efal costs which were not part of S&A expenses in 2010: $108 of
direct acquisition costs; $181 of restructuring comsitst $936 of S&A expensestine Precision CraftGo up 6 s olpveer at i ¢
S&A expenses were reported in other parts of the businesh whity offset the incremental costs.
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Other gains and losses

Other gains in the current quarter were $436 which included $426 of unrealized foreign exchangetbaimadeto market
revaluation of a Canadian dollar denominated isegmentoanpayda | e by one of the Corporatio
significant depreciation in the value of the Canadian dollar versus the U.S. dollar otowaeds the end dahe current quarter

and theresultingunrealized gainmore tharreversedhe unrealized loses reported in the two previous quartarghe inter

segment loan

Income before taxes

Income before taxes in the current quarter wa888as compared to income before taxes of $2,292 in the comparative quarter of
2010.

A onetime insurance gain of/26 net of expenses was recorded in the current quarter arising from an insurance claim following
a fire in October 2010 which partially damaged a building in the Corporation’s USA operations. Accordingly, the cars/ing cost
of the restored building havebn increasedyt$908less writedowns of $217 attributed to derecognizing the carrying costs of

components of the building that were compromised by the fire. In addition, other gains arising from the claim amounted to $35

The revaluation of contingenhares, issued as part of the Precision Craft Group acquisition completed earlier this year, resulted
in a gain in the current quarter of $150. The gain reversed revaluation losses reported in prior quarters of the ctorent year
aggregate gain of $136r the nine month period ended September 30, 2011. The gain reflects a decline in the market price of th
Corporation’s shares since the effective date of the acquisitamtingent shares are markieemarket at the end of each
reportingperiod.

In thenine month period ended @ember 30, 2011, income before tanes$3,086as compared to income before taxes of
$1,279 in the first nine months of 2010

Income taxes

A consolidated effective income tax rate27.®6 is expected for the full year 2011, a decrease freneffectivetax rate of

29.0% estimatedat the end of the second quarter. The small expected decrease is as a result of increased taxable income gene
by the Corporation’s Canadian operations whmrporate tax rates are lower than those attributaloleexations in th&SA.

For the full year, the effective tax rate magmarginally higher or lowethan 27.% depending on the geographical mix of
incomegeneratedn the final quarter.

Net income

Net income in the current quarter increased bg@to $,870as compared to net income of $1,568 reported in the comparative
guarter of 2010. Net income in the nine month period ended September 30, 2011, increasggliliy $2230as compared to
netincome of $869 in the comparative nine month period of 2010.

In the current quarter, basic earnings per share werd &8.dompared with basic earnings per share of $0.24 in the third quarter
of 2010. In the nine month period ended September 30, 204it,d=rnings per share were $0a% compared to earnings per
share of $.13 in the comparative nine month period of 20Mie insurance claim gain, net of taxes, represented $0.07 per share
of earnings in both the current quarter and the nine month period
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Reportable operating segments
(a) Canada- financial highlights

Three month period ended

Nine month period ended

September 30 September 30

2011 2010 2011 2010
Sales $ 24,126 $ 18,082 $ 56,437 $ 45,091
Cost of sales (18,31) (13,087) (44,65) (35,118)
Gross profit 5,810 4,995 11,78 9,973
Selling and administrative expenses (2,923) (2,596) (8,074) (7,855)
Othergains (losses) (95) 31 (186) (36)
Operating income 2,72 2,430 3,521 2,082
Revaluation of contingent shariegain 150 - 135 -
Investment income 6 5 20 29
Finance costs (61) (84) (204) (279)
Income before taxes $ 2,89 $ 2,351 $ 342 $ 1,832

Sales

Sales in the third quarter of 2011 increased by 33.4% to $24,126 as compared to sales of $18,082 reported in therthird que
of 2010. Sales in the nine month period ended September 30, 2011, increased by 25.2% to $56,437 as compared to sales
$45,091 i the nine month period of 2010.

Sales of EPS foam products in the current year significantly increased over sales in the comparative periods of 2010. The
yearoveryearpercentagsales increases have been relatively consistent through the first thresrgjof 2011 with most
saleschannelsn the commercial sect@howing gainsSales of hilding systems productincreased slightly in the third

guarter compared to the third quarter last year. Part of the increase was credited to the recoverydfeyedehipments
weredelayedn prior quarterglue to prolonged periods of bad weather. Competitors remained active in the residential
construction sector which has yet to demonssagtainedigns of recovery from its recessionary lows.

Gross profit

Gross profit in the current quarter increased by35&116.3% to $5,80 as compared to gross profit of $4,995 reported for

the third quarter of 2010. The gross profit margin in the current quarter was 24.1% as compared to 27.6% in the comparati
quarter of 2010.

Gross profit in the nine month period ended September 30, Rtéased by $1,8or 18.1% to $11,7Bas compared to
gross profit of $9,973 in the comparative nine month period of 2010. The gross profit margin in theningereminth
period was 20.9% as compared to 22.1% in the comparative nine month perio@.of 201

Raw material input costs in the current quarter moderated for atshelieforereturning to highetevels. In the month of
September, adverse currency movements also factored into aihjginerost structure. On average, gross profit margins in
thecurrent year have remained slightly weaker than in the comparativeryarily on the back of increased input costs
There has been little opportunity to increase selling prices to mitigate the cost increases. On a positdiaswéeeg
realized fom improved labpefficienciesand reduced unit overhead costs in manufacturing as a result of processing
increased sales volumes.

Selling and administrative expenses

Selling and administrative (S&A) expenses in the current quarter increased by 12827 @0 $2,923 as compared to

$2,596 reported in the third quarter of 2010. S&A expenses in the nine month period ended September 30, 2011, increase
2.8% or $219 to $8,074 as compared to $7,855 reported in the comparative nine month perioddéd&ancreases in

the absolute numbers of S&A costs this year compared to last, the ratio of S&A expenses to sales revenues decreased in t
current year.
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Operating income

Operating income in the current quarter was $2#9compared to $2,430 in ttierd quarter of 2010. Operating income in
the nine month period ended September 30, 2011, wasl&&sgDmpared to operating income of $2,082 in the comparative
nine month period of 2010. The improvements in the current yearmairay driven by increaed salesevenueslelivering
incremental gross profit.

(b) USA - financial highlights

Three month period ended Nine month period ended

September 30 September 30

2011 2010 2011 2010
Sales $ 4,794 $ 3,712 $ 9,354 $ 7,012
Cost of sales (3,801 (2,671) (7,624) (5,063)
Gross profit 993 1,041 1,730 1,949
Selling and administrative expenses (1,090) (965) (3,013 (2,334)
Othergains (osse$ 531 (93 344 (62
Operating income (o0s9 434 (17) (939) 447
Insurance claim gain 726 - 726 -
Finance costs (59) (42 (173) (106
Income (los9 before taxes $ 1101 $ (59) $ (386 $ (653)

Sales

Sales in the current quarter of 2011 increased by 29.1% or $1,082 to an amount of $4,794 as compared to sales of $3,712
the third quarter of 201Gales in the nine month period ended September 30, R@tdased by 33% or $2,342 to $9,354

as compared to sales of $7,012 in the comparable nine month period of 2010. Since February 1, 284lesU@me

included sales generated by the neatyguired companies which were the major contributor to the sales improvement in

both periods.

Sales in the United States are mostly sold into the residential channel where new construction startsiheddmenteep
slump attheirlowest levels in decades. Accordingly, the market and economic challenges faced in the USA continue to
adversely impact customer lead generation and the closing of contracts.

Gross profit

Gross profit in the current quarteecreased by 8% or $8 to $93B as compared to gross profit of $1,041 reported in the
third quarter of 2010. Gross profit margin in the current period was 20.7% as compared to 28.0% in the comparative quarte
of 2010.

Gross profit in the nine month perietdided September 30, 2011, decreased ®#d br $219to $1,30as compared to gross
profit of $1,949 in the comparative nine month period of 2010. Gross profit margin in the current nine month period was
18.5% as compared to 27.8% in the comparative mioieth period of 2010.

The decrease in gross profit margin in the curyeatr periodsvas attributable to several factors, including: lower sales of
higher margin manufactured products; increased sales of service related activities which attract longrandrg
competitive pricing environment for manufactured products.

Selling and administrative expenses

Selling and administrative (S&A) expenses in the current quarter increased by 13.0% or $125 to $1,090 as compared to $9
reported in the third quear of 2010. S&A expenses in the nine month period ended September 30, 2011, increfséd by
or $679to $3,A3 as compared to $2,334 reported in the comparative nine month period of 2010.

The increases in S&A expenses in the current periods are mtiithytable to the incremental S&A expenses of the
companies acquired earlier this yéagether withrestructuring costs of $92 in the current quantbich brought the
aggregate restructuring costs in the current year to $181. Restruetctiviieswill result in decreased S&A costs in the
fourth quarter and next year. Recently, cost structures have been aligned with the challenging sales environment and
headcount rationalization is taking place to realize synergies from the acquisition.
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Other gains(losse¥

Other gains realized in the current quarter consist primarily of unrealized foreign exchange gains arising eeegmiater
loan which is denominated in Canadian dolkmdrepayable to the Canadian segment. A significant appreciation in the
value of the U.S. dollarersus the Canadian dollar September resulted in a langerealizedgain in the current quarter
which exceededinrealized losses reported in prior periods.

Operating income (0s9

In the current quarter, the USA operations reported operating incomeda$4®mpared to an operatiogs of $17n the
comparative quarter of 201come in the current quarter was positively influenced by the unrealizedrfenedpange
gain.In the nine month period ended September 30, 2011, the USA operations reported an operating3éss of $9
compaed to an operating loss of $4#irthe comparative nine month period of 2010.

Insurance claim- gain

A onetime insurancegain of $726 was recorded in the current quarter arising from an insurance claim made following a fire
in October 2010 which partially damaged a building in the Michigan, USA operations. The carrying costs of the restored
building have been increased $§08 in thecurrent quartewhich was offset by derecognition writwns of $217 with

respect to the carrying costs of components of the building compromised by the fire. Other gains arising from the claim
amounted to $35.

Liquidity and capital resources

Sources of liquidity

The Corporation expects that cash balances, future operating cash flows, and amounts available to be drawn against approvec
credit facilities will enable the Corporation to fund its ongoing business requirements including changesashnwarking
capital, changes in loAgrm receivables, repayment of financial obligations, and regular dividend payments, over the next twelve

mont hs. The Corporationés credit facilities anceasai n cer
September 30, 2011.
Cash
Cash and cash equivalsaind bank indebtednebalances as &eptember 3011 and December 31, 2010 are as follows:

September30,2011 December 312010
Cash $ 3,541 $ 6,699
Cashequivalents 1,500 3,002

$ 5,041 $ 9,701

In the nine month period ended September 30, 2011, $2,063 of cash (cash paid less cash acquired) was used to fund the
acquisition of théPrecision Craft G®up.

Long-term debt
Total longterm debbf $8,365 ast SeptembeBO, 2011,compares to $8,883 as at December 31, 2010.

September30,2011 December 312010

Payable in Canadian dollars:
Long-term debt $ 7,290 $ 7,780
Finance lease obligations 407 402

Payable in U.S dollars:

Long-term debt 658 676
Finance leasebligations 10 25
Totallongterm debt 8,365 8,883
Less: current portion (942) (948)
$ 7,423 $ 7,935

All figures in the above table are stated in Canadian dollars.
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Long-term debt reduced in both the current quarter and nine month period as a result of normal scheduled repayments and the
have been no increases in leiegm debt in the current year. New finance leasé&28{2010- $104) were entered into in the

current quarter bringing the total of new finance leases to @)1 257) for the nine month period ended September 30, 2011.
New finance lease obligations were for replacement automobiles. Combined repaymentgaeritohgbt and finance lease
paymentsn the three and nine month periods of the current year were $263 and $746 $2620and $754), respectively.

Change in norrcash working capital
The changes in necash working capital amounts in thime month perio@f 2011 are shown in the followirtgble.

September30,2011 December 312010 Increase (Decrease)

Trade receivables $ 15,838 $6,784 $ 9,054
Inventories 8,071 6,976 1,095
Income tax receivable - 167 (167)
Prepaid expenses 607 664 (57)
Trade and other payables (10,811) (6,137) (4,674)
Deferred revenue (3,963) (1,534) (2,429)
Income taxes payable (378) - (378)

$9,364 $ 6,920 $2,444

Note: TheSeptember 3@011, amounts are inclusive of narash working capital acéred with the Precision CraftrGup (See Note 20.3 to the unaudited
condensed consolidated financial statements).

Noncash working capital has increased since the beginning of the year by $2,444. Trade receivables balances have increasec
significantly, commensurate with th@gnificantsales growth experienced in Canadatwithstanding the large increase, the

aging profile of trade receivables remains in very good shapentoriesreduced in the current quarter as buffers built in the
previous quarter were converted to finished gaas shippedHigher trade payables and deferred revenues at September 30,
2011, is reflectve that the third quarter is typically the most actipgartei n t he Cor porationdéds annua

The Corporation is a material supplier to several cotgnabich are subject to holdbacks that will be released upon fulfillment of
the contracts. Holdbacks are classified on the balance sheet dsrongceivabled.ongterm trade receivables have increased
by $460 in the current year to $537 as at Septeldbe2011.

Summary of cash flows
A summary of cash flows for th@ne monthperiodsendedSeptember 3011 and 2010 are shown in the following table.

September30,2011 September30,2010
Cash provided by (used in):
Operating activities $ 5% $ (1,753)
Investing activities (3,065) (1,448)
Financing activities (2,042 (1,675)
Effects of foreign exchange on cash balandess (108) (48)
Decrease in cash and cash equivalents (4,660) (4,924)
Cash and cash equivaleiitbeginning of period 9,701 10,896
Cash and cash equivaleriteend of period $ 5,041 $ 5,972

(a) Operating activities

Cash provided by operating activities in the first mmenths of 2011 was $5%%compared t@ash used in operating
activities of $1,753 in the comparatisee month period of 201@he cash inflow from operating activities in 2011 was
less influenced by increases in raash working capital than was the case in the comparative period of 2010.

The construction industry in Canada and the USA is seasonalire as a significant portion of work performed by
customersé buying the Corporationds products is perfc
performed when weather conditions are conducive to working outdebish is typicdly the third quarterThis

seasonality is reflected in the quarterly pattern of cash flows provided by or usédén C o r pperatiohsi o n 6 s
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(b) Investing activities

Cash used in investing activities in the first nine months of 2041$3,065 as compared to $1,448he comparative

nine month period of 2010. Purchases of property, plant and equipment in the nine month period ended September 30
2011, were $1,008 (201351,496) for new manufacturing and |.T. equipment. Purchasesaofgible assets amounted

to $61 in the current year (201@5) specifically for purchases of application software. Proceeds from disposals of
equipment in the current year amounted to $67 (2&EB).

Effective February 1, 2011, the Corporatiacquied the Precision Craftr@up of companies based in Idaho, USA. Cash
paid on acquisition net of cash acquired was $2,063 (28hD).

(c) Financing activities

Cash used ifinancingactivities in the firshine months of 201ivas $2042as compared tol$675in the comparative
nine month period of 2010Thelower cash outflows in the first nine months of 2010 was partly influenced by cash
inflows of $265 from the exercising of stock optioRepaymentsf long-term debt were $746 (201®754) in the
current yar andhe payment of threeegular quarterly dividermhmounted to $1,220 (201(1,186 which were paid
in the months of Februarivlay and August

Shares purchased under a normal course issuer bid in the current year cost $76 to acquini(28€e normal
course issuer bid section below for more details.

Capital structure

The primary objective of the Corporation when managing its capital is to provide a targeted rate of return while safeguarding
corporate assets andabardsuryi ngp tchhe@tCGCaoruporast iaomés ng concer
current capital str uct ur-termédebteTheschra of thehCorpatationscéapitat managdement gclivities
is the successful management of cash.

The@r porati onds c Septenbar BR04 1t andiDedembrere31, 2040, ia dutlined in the following table:

September30, 2011 December 31, 201C
Long-termdebt $ 8,365 $ 8,883
Sharehol dersé6 equity 44472 43,531
$ 52837 $ 52,414
Sharecapital
A summary of the Cor pSeptambar §R0dlsandDbcamber 31 20p0iistset forthanghe foltowing table:
September30, 2011 December 31, 2010
(Nine Months) (Twelve Months)
No. of Shares Amount No. of Shares Amount
Balance, beginning of period 6,612,836 $ 20,110 6,568,736 $ 19,815
Issued as contingent consideration for
acquisition* 166,667 - - -
Exercise of stock options - - 50,000 313
Repurchased pursuant to a normal cot
issuer bid (13,100) (41) (5,900) (18)
Balance, end of period 6,766,403 $ 20,069 6,612,836 $ 20,110

1 166,667 common shares were issued in February 2011 as contingent consideration for an acquisition. The issued comradrekhares &scrow
account and their release is conditional upon the achievement of amu¢éonmula by the vendor over a manim fiveyear time horizon.

Share-based options

The Corporation did not grant any share options in the three or nine month periods ended September 30, 2011 and 2810. No S
options were exercised in the nine month period ended September 30, 20115 \WHd8A share options were exercised in the
nine month period ended September 30, 2010.
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Dividends

During thefirst threequarteso f 2011, the Corporationds Board o0f$0.06i(20¥3ct or
$0.06) per common share whiakerepaid onFebruary 28, 2011, May 32011 and August 31, 201 XespectivelyDividends

paid by the Corporation qualify as eligible dividends and satisfy the enhancedigrasd dividend tax credit chamgnacted

under Canadian tax law.

Normal course issuer bid

In September 2011, the Corporation obtained approval from the Toronto Stock Exchange to renew its Normal Course Issuer Bi
program for a 12nonth period which commenced on September 6, 201 ®mag no later than September 5, 2012. The renewal
allows the Corporation to purchase, no later than September 5, 2012, up to a maximum of 338,505 of its common shares
repesenti ng 5% 56,770,108 issCed and outstandingacconminon shareagadt 22, 2011, subject to daily
maximum purchases of 1,000 common shares. The Corporation will purchase from time to time its common shares at market
prices by means of open market transactions on the Toronto Stock Exchange.

In the three month periochded September 30, 2011, the Corporation purchased for cancellation 7,550 D its

common shares under the bid for an aggeegace of $2 (2010- $nil), of which, 83 (2010- $nil) was charged to retained

earnings as premium on redemptiortted shares. In the nine month period ended September 30, 2011, the Corporation purchase
for cancellation 13,100 (2010Nil) of its common shares under a normal course issuer bid for an aggregate pri6¢2f1E7

$nil), of which, $35 (2010 $nil) wascharged to retained earnings as premium on redemption of the shares.

Commitments and contractual obligations

The Corporationés obligations under ¢ o ntermdeabttamangements, capitalg e m
expenditure commitmet s performance bonds, and operating |l ease arr
Annual Consolidated Financi al Statements and Annual ma n a

In the current yeagnadditional performance bond the amount of $1,04&asput in place for a change order to an existing
contract The changérings the aggregate amount of active performance bonds to $25h&t8.has been no material changes in
other commitments and contractual obligations innilne month period ended September 3011.

Outlook for remainder of 2011

The Corporationds operations in Canada continue to fitedf | ect
States Customer orders for products in Canadangftieened during the third quarter and themainrobust going into the fourth

quarter. Notwithstanding, the timing of when orders are required for shipping can be unpredictable. As a result, warabdited

sales can arise as numerous factorsitfiurence jobsite readiness whictmeo ut si de t he Corporationds c

No significantimprovement in USA sales is expected in the fourth quarter as the residential construction market is not expected to
show tangible signs of recovery. Thefoeusingp f t he Cor porati onbés operations in the
structure has been put in place.

The pricing of the Corporationds key raw materials aotbe onc
ruled out Currency volatility has also recenthgen deaturewith the Canadian dollar losing value against the U.S. dollar. This makes
raw material purchases more expensive. Opportunities to pass on the impact of higher input costs through increasexsellimg pr
limited in the current environment.

Expected futureash flows provided by operations together with existing credit facilities are considered adequate to meet all
anticipated liquidity requirements/erthe next twelve months.

Disclosure controlsand procedures

Subject to the Ilimitation described in the next paigeedtoaph,
provide reasonable assurance that all material information relating to PFB and its operations is identified and cechtouthieat

Chief Executive Officer (CEO) and Chief Financial Officer (CFO) as it becomes known so that appropriate decisions can be made
regarding public disclosures, as required under the continuous disclosure requirements of securities legislation.

In accordance with the provisions of National Instrument!®®Cer t i fi cati on of Discl osure in |
Part 14, the CEO and CFO limited the scope of their design of disclosure controls and procedures to exclude discldswa@contro
procedures of the Precision Craft Group (Precision Craft) which the Corporation acquired effective February 1, 2014.@edtisio
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wi || be included within the scope of the design o fofotelysar Cor
from the date of acquisition.

Subject to the limitation described in the previous paragraph, an evaluation of the effectiveness of the design andfjheration
Corporationds disclosur e ¢ on tSepen=B0a201d, under the ipkwvision sf ther @0 ardo n d u
CFO. Based on this evalwuation, the CEO and CFO have conclu
defined in National Instrument809,Cer t i fi cati on of Diahclhtayim Eilings haverbeeh designedrtos 6 An
provide reasonable assurance that material information relating to the Corporation, including its consolidated sulssidétees,

known to them by others in those entities, and to provide reasonable asshaamoeurate and complete disclosures in annual and
interim filings is completed within the time periods specified.

Not withstanding the foregoing, no absolute assuranca&s can
prevent dlfailures of individuals within the organization to disclose material information otherwise required to be set forthisn repo
or news releases issued by the Corporation.

Internal controls over financial reporting

Management is responsible for establighand maintaining adequate internal controls over financial reporting to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial reports for external reppo#es ju
accordance with GAAP.

All control systems contain inherent limitations, no matter how well designed and operated. As a result, management acknowledge
that the Corporationés internal controls over fi nrdraud.lnal re
addi tion, management s evaluation of controls can gmayvi de
result in material misstatements, if any, have been detected.

Except as noted in the next paragraph, &eatember3®2 011, t he CEO and CFO assessed the
internal control over financial reporting and concluded that it was effective and that no material weaknesses in the Gamporat
internal control over financial reporting had beemiifeed.

The Corporation continues to review the processes and controls of Precision Craft. The CEO and CFO excluded Preaision Craft f
their assessment of the effectiveness of the Cor SQeptam@z@Et3d)onds
2011, as permitted by NI 5209 Part 14 and applicable rules with respect to newly acquired businesses. Precision Craft will be
included within the scope of the design and assefeacant of
reporting within a minimum of one year from the date of acquisition.

Inordertobe IFR& omp |l i ant commencing with the issuance of the Corp
first quarter of 2011, the Corporation hadloped and implemented changes to financial processes and controls, as necessary, to
address the enhanced presentation and disclosure requirements of IFRS. Such changes primarily impacted the processes and
procedures utilized for collecting and accuminigtthe additional data that is required with the expanded level of disclosure and
financial reporting under IFRS. In-teesigning processes, management instituted sufficient controls to ensure the accuracy,
completeness and reliability of financial infaation and conformity with the new reporting standards.

Critical accounting policies and estimates

In preparing the condensed consolidated financial statements in conformity with IFRS, estimates and assumptions hale to be ma

that affect the application afccounting policies and the reported amounts of assets, liabilities, income and expenses. Estimates and
assumptions are reviewed on a continuous basis and are bas
conditions and other factorgleved to be reasonable under the circumstances.

Material estimates and assumptions are made with respect to establishing the following: depreciation and amortization periods
goodwill and indefinite life intangible assets; the valuation of inventorilesyance for doubtful accounts; impairment of financial
assetscustomer rebatesyurrent and deferreidcome taxesimpairment of norfinancial assets (if any); fair value and level of
financial instruments; and the measurement of employee future benefits

Related party transactions

In the firstthreequarteso f 2011, there have been no additions to the rel
Report and there were no significamtnewrelated party transactions in theme month pead ended September 3011.
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Risk management and assessment

Detailed descriptions of the Corporationds risk management
2010. There have been no material changes in the uncertainties aridlmskefactors facing the Corporation since December 31,
2010.

Accounting standards

International Financial Reporting Standards (IFRS)

On February 13, 2008, the Canadian Accounting Standards Board confirmed aabhandate of January 1, 2011, as diate
on which all publicly accountable enterprises are required to prepare financial statements that are fully converged with
International Financial Reporting Standards (IFRS), as issued by the International Accounting Standards Board.

The March 31, 201 , unaudited condensed consolidated financi al St
statements prepared in accordance with IFRS, as issued by the International Accounting Standards Board (IASB). The conden
consolidated financiatatements for each interim period in 2011 will present the financial results of the Corporation for that
interim period and yeao-date position with the comparative information for 2010.

Impact of changes in accounting standards

The changesinaccounty st andards as a result of the transition to |
reported results of operations and financial position prepared in accordance with Canadian GAAP are presented in Note 21 to
condensed consolidated fir@aal statements.

Note 21 includes the following reconciliations in the IFRS presentation format of the consolidated financial statemeuastyprevi
reported under Canadian GAAP and the consolidated financial statements prepared under IFRS at thedfatiésving

I The consolidated balance sheet as at January 1, 2010 (the transition date to IFRS)

1 The consolidated balance sheet aSegitembeB0, 2010

1 The consolidated balance sheet as at December 31, 2010

1 The consolidated statement of comprehensive income for the threénamdonth periods endefleptembeB0, 2010

I The consolidated statement of comprehensive income for the year ended December 31, 2010

Notes to the reconciliations provide narrative disaleswescribing differences between the standards applied by the Corporation
under previously reported Canadian GAAP and IFRS.

Elected exemptions and mandatory exceptions to retrospective application of IFRS

IFRS generally requires firgstime adopters of IRS to apply IFRS fully and retrospectively. IFRS 1 Finste Adoption of
International Financial Reporting Standards, allows adopters to elect certain exemptions to full retrospective application.

The Corporation applied the following optional exemptiand mandatory exceptions from full retrospective application of
IFRS:

Elected exemptions
(a) Property, plant and equipment

IFRS 1 provides the option to measure property, plant and equipment at its fair value at the date of transition and using
those amountas deemed cost or using the historical valuation under the prior GAAP. The Corporation has elected to
continue applying the historical valuation cost model for PP&E and has not restated PP&E to fair value under IFRS.

(b) Share-based payments

IFRS 1 provideshe option to not have to retrospectively restate shased payments that had vested or settled prior to
January 1, 2010. The Corporation elected to not restate-shaee payments which had vested before the transition
date.

(c) Business combinations

IFRS 1 provides the option to apply IFRS 3 Business Combinations prospectively from the transition date or from a
specific date prior to the transition date. The Corporation elected to not restate business combination that took place pi
to the transition dte.
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(d)

(€)

Employee benefits

IFRS 1 permits a firstime adopter to recognize all cumulative actuarial gains and losses that existed at the transition
date in opening retained earnings for all employee benefit plans. The Corporation has elected to no¢ recogni
cumulative actuarial gains and losses up to the date of transition and to recognize gains and losses in future years usir
the corridor approach. The Corporation has elected tc

Cumulative translation differences

IFRS 1 permits the cumulative translation gains and losses account to be reset to zero at the transition date. This prov
relief from determining cumulative transition differences in accordance with IAS 21, from the date a subsidiary w
acquired. The Corporation has elected to reset the cumulative translation gains and losses account to zero at the trans
date.

Mandatory exceptions

(@)

Future
The

Estimates

IFRS-1 prohibits use of hindsight to create or revise previous estimates. The estimates made under Canadian GAAP al
consistent with their application under IFRS.

accounting changes
I nternational Account i ngan@nber ofdeavrard sevided laterrndtiofafiAccaudtig ) h a

Standards, International Financial Reporting Standards, amendments and related interpretations which are effective for the
Corporati on6s iringansonafter Jahuary le 2012 oblageg i n

@)

(b)

(©

(d)

(e)

()

(@)

IAS 1 (AmendedpPresentation of Financial Statemeiit&\mendments which require companies preparing financial
statements in accordance with IFRS to group together items within other comprehensive income (OCI) that may be
reclassified to the profit or lossa®n of the income statement. IAS 1 (Amended) is effective for annual periods
beginning on or after July 1, 2012.

IAS 12 (Revised)ncome Taxes Recovery of underlying deferred income tax assets. IAS 12 (Revised) is effective for
annual periods beginniran or after January 1, 2012.

IAS 19 (AmendedEmployee Benefits Amendments make important improvements by: (1) eliminating the option to
defer the recognition of gains and | osses knownes@ms t h
assets and liabilities arising from defined benefit plans, including requirdmgasurement to be presented in OCI
thereby separating t ho-®-dayaopbrationg, arsl (3] enfmmingathe disclodurie tequitesnents a y
for defined beefit plans, providing better information about the characteristics of defined benefit plans and the risks that
entities are exposed to through participating in those plans. IAS 19 (Amended) is effective for annual periods beginning
on or after January 2013, with earlier application permitted.

IAS 27 (AmendedBeparate Financial StatemeritfRkevised to eliminate the principles@ainsolidation from IAS 27 and
focus on the requirements related to disclosure requirements for investments in subsidigriestjices and associates
when an entity prepares separate financial statements. The Standard requires an entity preparing separate financial
statements to account for those investments at cost or in accordance withFifR8@al Instruments Thisstandard is
required to be applied for accounting periods beginning on orJefterary 1, 2013, with early adoption permitted.

IAS 28 (Revised)nvestments in Associataad Joint Ventureg Prescribes the accounting for investments in associates
and set®ut the requirements for the application of the equity method when accounting for investments in associates anc
joint ventures. This standard is required to be applied for accounting periods beginning on or after Jaaudryith

early adoption peritted.

IFRS 7 (Revisedrinancial Instruments: DisclosurésAmendments enhancing disclosures about transfers of financial
assets. IFRS 7 (Revised) is effective for annual periods beginning on or after July 1, 2011.

IFRS 9Financial Instrument: Classificain and Measurementhis is the first part of a new standard that will replace

IAS 39 Financial Instruments: Recognition and Measurem#&fRRS 9 has two measurement categories, amortized cost
and fair value. All equity instruments are measured at fairevdFRS 9 also includes guidance on financial liabilities and
Derecognition of financial instruments which is similar to the guidance included in IAS 39. IFRS 9 (Revised) is effective
for annual periods beginning on or after January 1, 2@itB earlierapplication permitted

13



™
L] L]

CORPORATION
Better building ideas

(h) IFRS 10Consolidated Financial Statemerit&stablishes principles for the presentation of consolidated financial
statements when an entity controls one or more other entities. The new standard defines the principle of control and
establishes control as the basis for determining which entities are consolidated in the consolidated financial statements.
IFRS 10 is effective for annual periods beginning on or after January 1, 2013, with earlier application permitted.

(i) IFRS 11Joint Arrangement$ Establishes principles for financial reporting by parties to a joint arrangement. The
standard provides a new definition of a joint arrangement focusing on the rights and obligations of the arrangement, ratt
than its legal form. IFRS 11 clafiss joint arrangements into two typegoint operations and joint ventures. IFRS 11 is
effective for annual periods beginning on or after January 1, 2013, with earlier application permitted.

() IFRS 12Disclosure of Interest in Other Entiti¢sA new and omprehensive standard on disclosure requirements for all
forms of interests in other entities, including subsidiaries, joint arrangements, associates, special purpose vehicles and
other off balance sheet vehicles. IFRS 12 is effective for annual perigusing on or after January 1, 2013, with earlier
application permitted.

(k) IFRS 13Fair Value Measuremetit To improve the consistency and reduce the complexity by providing a precise
definition of fair value and a single source of fair value measurememtiseidsure requirements for use across IFRS.
IFRS 13 is effective for annual periods beginning on or after July 1, 2013, with early application permitted.

The Corporation has not yet deteéned the impact thatdopting these new standards will have on its consolidated financial
statements.
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Condensed Consolidated Statement of Comprehensive Income CORPORATION

For thethree and nine month periodadedSeptembeB0, 2011and 2010
Unaudited thousands o€anadian dollars, except per share amounts

Better building ideas

For the three month period  For the nine month period

endedSeptember 30 ended September 30
Note 2011 2010 2011 2010
Sales $ 28,920 $ 21,794 $ 65,791 $ 52,103
Cost of sales (22,117) (15,758) (52,280) (40,181)
Gross profit 6,803 6,036 13,511 11,922
Selling and administrative expenses (4,013) (3,561) (11,087) (10,189)
Other gains (losses) 5 436 (62 158 (98)
Operating income 3,226 2,413 2,582 1,635
Revaluation of contingent sharegain 20 150 - 135 -
Insurance clainii gain 7 726 - 726 -
Investment income 6 5 20 29
Finance cost (120) (126 (377) (385)
Income before taxes 3,988 2,292 3,086 1,279
Income taxes expense (1,118) (724) (856) (410)
Income for the period 2,870 1,568 2,230 869
Other comprehensive incomdloss) net of income tax
Exchange differences on translating foreign operations (ne
of tax $nil) (6) 27 7 15
Total comprehensiveincomefor the period $ 2,864 $ 1,595 $ 2,237 $ 884
Earnings per share- $ per share
Basic 6 $ 0.4 $ 0.24 $ 0.34 $ 0.13
Diluted 6 $ 0.44 $ 0.24 $0.34 $ 0.13

Weighted average number of common shares outstanding

6,603,772 6,618,736 6,607,825 6,592,546

Theaccompanying notes are an integral part of these condensed consolidated financial statements
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Note September 30, 2011 December 31, 201C
ASSETS
Current assets
Cash and cash equivalents $ 5,041 $ 9,701
Trade receivables 11 15,838 6,784
Inventories 10 8,071 6,976
Incometaxesrecoverable - 167
Prepaid expenses 607 664
Total current assets 29,557 24,292
Non-current assets
Long-term trade receivables 11 537 77
Property, plant and equipment 7 37,621 36,543
Intangible assets 8 1,524 150
Goodwill 9 1,766 580
Accrued benefit asset 15 130 130
Deferredincometax assets 353 573
Total non-current assets 41,931 38,053
Total assets $ 71,488 $ 62,345
LIABILITIES
Current Liabilities
Trade and other payables $ 10,811 $ 6,137
Deferred revenue 3,963 1,534
Income taxes payable 378 -
Current portion of longerm debt 14 942 948
Total current liabilities 16,094 8,619
Non-current liabilities
Long-term debt 14 7,423 7,935
Contingentconsideration 20 833 -
Deferredincometax liabilities 2,666 2,260
Total non-current liabilities 10,922 10,195
Total liabilities 27,016 18,814
SHAREHOL DEQ@USTY
Common shares 12 20,069 20,110
Contributed surplus 384 384
Foreign currency translation reserve 52 45
Retained earnings 23,967 22,992
Sharehol dersé equit 44,472 43,531
Totall i abilities equty s $ 71,488 $ 62,345

The accompanying notes are an integral part of these condmrssalidated financial statements
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Condensed Consolidated Statement of Changes in Equity CORPORATION

As at September 3@011and 2010, December 31, 2010 and January 1, 2010 Better building ideas
Unaudited- thousands o€anadiardollars

Common shares Foreign
currency
No. of Share Contributed translation Retained

Note Shares capital surplus ? reserve earnings Total
Balance at January 1, 2010 6,568,736 $ 19,815 $ 365 $- $ 23,212 $ 43,392
Incomefor the period - - - - 869 869
Other comprehensivieacomefor the period, net of ta - - - 15 - 15
Total comprehensive loss for the period - - - 15 869 884
Payment of dividends - - - - (1,186) (1,186)
Sharebased payment expense - - 67 - - 67
Exercise of share options 50,000 313 (48) - - 265
Balance at September 30, 2010 6,618,736 20,128 384 15 22,895 43,422
Incomefor the period - - - - 509 509
Other comprehensive income for the period, net o - - - 30 - 30
Total comprehensive income for the period - - - 30 509 539
Payment of dividends - - - - (397) (397)
Sharebased paymermxpense - - - - - -
Repurchased pursuant to normal course issuer bic (5,900) (18) - - (15) (33)
Exercise of share options - - - - - -
Balance at December 31, 2010 6,612,836 20,110 384 45 22,992 43,531
Incomefor the period - - - - 2,230 2,230
Other comprehensivessfor the period, net of tax - - - 7 - 7
Total comprehensive incongkss)for the period - - - 7 2,230 2,237
Payment of dividends 12 - - - - (1,220) (1,220)
Issued as contingent consideration for acquisition 20 166,667 - - - - -
Repurchased pursuant to normal course issuer bic 12 (13,100) (41 - - (35) (76)
Balance at September 30, 2011 6,766,403 $ 20,069 $ 384 $ 52 $ 23,967 $ 44,472

1 166,667 common shares were issued in February 2011 as contingent consideration for an acquisition. The issued comradrekharema
escrowaccountand will be released upon achievement by the veaflan earrout formula(see Note 20)

2 Contributed surplus represents equitgttied employee benefits reserve which relates entirely to share options vested.

The accompanying notes are an integral part of these condensed consolidated financial statements
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Condensed Consolidated Statement of Cash Flows CORPORATION

For the three andine month periodendedSeptembeB0, 2011and 2010 Better building ideas
Unaudited- thousands of Canadian dollars

For the three month For the nine month
period endedSeptember 30 period endedSeptember 30
Note 2011 2010 2011 2010
CASH PROVIDED BY (USED IN) OPERATING
ACTIVITIES
Incomefor the period $ 2,870 $ 1,567 $ 2,230 $ 868
Adjustments for items not affecting cash and cash equivale
Depreciation and amortizatiggxpense:
Cost of sales 7,8 709 612 2,040 1,862
Selling and administrative expense 7.8 131 107 381 344
(Gain) losson disposal of property, plant and equipmel 7 (10) 3) 24 (18)
Sharebasedhaymentexpense - 10 - 67
Revaluation of contingent consideration 20 (150) - (135) -
Insurance clainii gain 7 (726) - (726) -
Deferred income tax 576 908 321 594
Unrealized foreign exchanggain)loss (460) 64 (201) 120
2,940 3,265 3,934 3,837
Changes in nowash working capital 19 3,692 558 (2,860) (5,585)
Changes ifong-term trade receivables (152) - (460) -
Unr eeadl ifzor ei gn leoxsceghlaantgien ggsa
wor king (13) 48 (59) (5)
Net cashprovided by (used injperating activities 6,467 3,871 555 (1,753)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase ofroperty, plant and equipment 7 (151) (242) (1,008) (1,496)
Purchase odintangible assets 8 - - (61) (5)
Cash paid on acquisition (net of cash acquired) 20 - - (2,063) -
Proceeds from disposal of property, plant and equipmen 7 13 19 67 53
Net cash used in investing activities (138) (223) (3,065) (1,448)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment ofong-term debt (263) (262) (746) (754)
Dividends paid 12 (417) (398) (1,220) (1,186)
Exercise of stock options 12 - - - 265
Repurchase of common shares 12 (32) - (76) -
Net cash used in financing activities (712) (660) (2,042) (1,675)
Effects of exchange rate changes on the balance of cash t
in foreign currencies loss (59) - (108) (48)
Netincrease (decrease cash and cash equivalents 5,558 2,988 (4,660) (4,924)
Cash and cash equivalents at the beginning of the period (517) 2,984 9,701 10,896
Cash and cash equivalents at the end of the period $ 5,041 $ 5,972 $ 5,041 $ 5,972

See Note 19.2 fsupplementary information on cash flows for interest and taxes

Theaccompanying notes are an integral part of these condensed consolidated financial statements
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Notes to the Unaudited Condensed Consolidated Financial Statements CORPORATIOMN

For the three andine month periodendedSeptembeB0, 2011and 2010 Better building ideas
Unaudited- thousands of Canadian dollars

1. General information

PFB Corporationt( h e i Co r paQamratian publi fompasycorporated under the Alberta Business Corporations Act
and has its heaaffice in Calgary, Alberta, Canadd.he Cor por ati onés corporate office
Calgary, Alberta, Canada T1Y 7HBhe principal business activity die Corporatioris manufacturing insulating building
productsmadefrom expanded polystyrene materials and marketing these products in North America.

The Corporatiod s  w-oevenédl sybsidiariesperate manufacturing facilities and sales operations in the provinces of British
Columbia, Alberta, Saskatchewan, Manitoba, and GmtarCanada, and in the Statd Michiganand Idahgo USA.

2. Significant accounting policies
2.1 Statement of compliance

The unaudited condensed consolidated financial statements for the three and nine month periods ended September 30,
2011,have been preparéa accordance with International Accounting Standard (IAS)n82rim Financial Reporting

using the accounting policies described herein that the Corporation expects to adopt in its consolidated financial stateme
for the year ending December 31, 2011.

The unaudited condensed consolidated financi al Stat eme
financial statements for the year ended December 31, 2010, which were prepared in accordance with Canadian General
Accepted Accountinr i nci pl es (AGAAPO) .

An explanation of how the transition from Canadian GAAP to IFRS as at January 1, 2010, (the transition date) has affect
the reported balance sheet position, financial performance and cash flows of the Corporation, includirnggtod effe
mandatory exceptions and optional exemptions under IFR$dgugled in Note 21.

The unaudited condensed consolidated financi al stat eme
Directors on October 28, 2011.

2.2 Basis of preparaton

The unaudited condensed consolidated financial statements were prepared on a historical cost basis except for certain
financial instruments which are valued at fair value through profit or loss. Historical cost is generally based on the fair
value of he consideration given in exchange for assets.

Theunaudited condensed consolidatie@ncial statements are presented in Canadian dollars.

The accounting policies set out below have been applied consistetitey preparation of the unaudited condensed
consolidated financial statements &t periods presentedhcluding thepresentation of the opening balance sheet as at
January 1, 2010, except for certain mandatory exceptions and optional exemptions taken pursuant to IFRS 1 as describe
Note 21. Stadards and guidelines not effective in the current reporting period are described in Note 3 below.

Sales of the Corporationés products are driven by con:
The timing of ¢ umojecseanrbsibfluencecby & numberof factors including the prevailing economic
climate and weather. Seasonality of construction resul
in the second and third quarters and less stitotige first and fourth quarters of its fiscal cycle.

2.3 Basis of consolidation

Theunaudited condensed consolidated financial statements irtbledecountf the Corporation anits subsidiaries in
accordance with IAS 2Zonsolidated and Separafénancial Statements\ll inter-company accounts and transactions are
eliminated upon consolidation. Income and expen$ssibsidiaries acquired or disposed of during the year are included in
the condensedonsolidatedtatement of comprehensive incomes@)from the effective date of acquisition and up to the
effective date of disposal, as appropriate.

All subsidiaries are wholkpwned by the Corporation. Thereforkete are no nenontrolling interests imnysubsidiaries
of the Corporation.
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For the three andine month periodendedSeptembeB0, 2011and 2010 Better building ideas
Unaudited- thousands of Canadian dollars

2.4 Businesscombinations

The Corporation uses thequisition methoaf accounting for business combinatioffie consideration transferred in a
business combination is measured at fair védu¢he assets transferred, liabilities incurred and the equity intesestsdi

by the Corporation. The consideration transferred includes the fair value of any asset or liability resulting from artontinge
consideration arrangemertcquisitionrelated costs are recognized in profit or loss as incurred.

At the acquisition datddentifiable assets acquired and liabilities assumedhagsured initiallyat their fair value at the
acquisition dateThe excess of the total of the consideration transferred and the acquisition date fair value of any previous
equity interestinthemaqui ree over the fair value of the Corporatic
goodwill. If this amount is less than the fair value of the net assets of the acquiree, such as in the case of a bargain
purchase, the difference isaognized immediately in profit or loss.

When the consideration transferred by the Corporation in a business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent consideration is measuredjaisitoadate fair value and
isincluded as part of the consideration transferred in a business combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments are adjusted retrospectively, gfthnciingeadjustments
against goodwill. Measurement period adjustments are adjustments that arise from additional information obtained durin
t he O measur e meigthe egrlierrobne yeér frqmvitie acquisition datewhen the Corporation had al

information necessary to finalize the acquisifiabout facts and circumstances that existed at the acquisition date. The
subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as measurement
period adjusnents depends on how the contingent consideration is classified. Contingent consideration that is classified
equity is not remeasured at subsequent reporting dates and its subsequent settlement is accounted for within equity.
Contingent consideratiaiat is classified as an asset or a liability measured at subsequent reporting dates in

accordance with IAS 3Binancial Instruments: Recognition and measurementAS 37Provisions, Contingent

Liabilities and Contingent Assetas appropriate, witthe corresponding gain or loss being recognized in profit or loss.

2.5 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated
amounts attributable twustomer returngustomerebates and other similar allowances.

Sales revenue is recognized upon shipment of products, which is the date ownership risks and benefits transfer to the
customer, and the collection of receivables is reasonably assured. Sales revenue is repoaieyl eiettomer discounts and
rebates, where applicable. Sales contracts for the sale of products that involve custom manufacturing require cugfomers to
a formal sales agreement which typically requires deposits and/or progress payments to be niaule @iedatermined

dates as outlined in the contracts. All deposits and progress payments received are classified as deferred revenue on the
consolidated balance sheet until such time the project is completely manufactured and shipped to the customer.

Investmenincome flom a financial asset is recogeizwhen it is probable that the economic benefits will flow to the
Corporationand the amount of income can be measured religblgstmenincomerepresents interest income whish

accrued on a time B#s, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to tieat asset's n
carrying amount on itial recognition.

2.6 Cash and cash equivalents

Cashandcash equivalentsonsist of highly liquid marketable investments with an original maturity date of 90 days or less.
Cash equivalents are designated at fair value through profit or loss.

2.7 Inventories

Inventories, which comprise raw materials and supplies, swogkrogress and finished products, are carried at the lower of
cost and net realizable value. Cost is determined using the weighted ax@stigethod and includes tlmost ofpurchase

cost of conversioand other costeequired to bring the inventories to their present location and condit&irrealizable

value is determined as selling price less the cost to sell. The cost efnsyuricess and finished product inventories
includethe cost of materials, the cost of direct labour, and a systematic allocation of manufacturing overheads based on
normal range of capacifpr each production facility.

20



P. [ ]
Notes to the Unaudited Condensed Consolidated Financial Statements CORE E T%

For the three andine month periodendedSeptembeB0, 2011and 2010 Better building ideas

Unaudited- thousands of Canadian dollars

Inventories are written down to net realizable value when the cost of inventa&sriated to be unrecoverable due to
obsolescence, damage or declining selling prices. When circumstances that previously caused inventories to be written
down below cost no longer exist or when there is clear evidence of an increase in selling pricesutiteof writedown
previously recorded is reversed.

2.8 Property, plant and equipment (PP&E)

PP&E, including equipment under capital leases, are carried tlesssaccumulated depreciation and any impairment
lossesGains and lossesletermined as the fi#rence between sales proceeds and the carrying amount of thaidsiset,
on the disposal of individual assets are recognized in earningspettoeof disposal.

Depreciatiorcommences when the assets are available for use and is recognized ightdiegdasis to depreciate the
capitalized cost of assets to their estimated residual values over their estimated useful lives. When significant parts of an
asset have different expected useful lives, they are accounted for as separate componergsebfahe depreciated over

their estimated useful lives and depreciation method.

Estimated useful lives are as follows:

Property, plant and equipment Estimated Useful Lives

Freehold land Unlimited useful life and not depreciated

Buildings 15 to 40years

Plant and guipment 3 to 20 years

Equipment under finance lease Lesser of expected useful life and the term of the lease
Assets under construction Depreciation commences when the asset is available for |

as intended by management

An item of PP&E is derecognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising oderecognitiorof an item ofPP&E measureds the difference
between thaetsales proceeds arildet carrying amount of the assstrecognized in profit or loss.

PP&E is reviewed quarterly to determine whether there is any indication of impairment. Depreciation methods, useful
lives, and residual values are reviewed at least annually and adjusisgragriate.

2.9 Borrowing costs

Borrowing costs attributable to the acquisition, construction or production of qualifying asset(s) are added to thwsest of t
assets for periods which peede the dates the asset(s) are available for their intendedlugber borrowing costs are
recognized as finance costs in the period in which they are incurred. No borrowing costs have been capitalized in PP&E.

2.10 Leasing

Leases are classified asher finance or operating leases. Leases that transfer substarnitiaflthalrisks and benefits of
ownership to the Corporation are capitalized as finance leases within PP&E aertardebt. All other leases are
recorded as operating leases and expensed as incurred.

2.11 Intangible assets

Intangible assets with finite usefiites that are acquired separately are measured at cost less accumulated amortization
andanyimpairment losses. The Corporation assesses each intangible asset for legal, regulatory, contractual, competitive
other factors to determine if the expecteéful life is finite. Intangible assets with a finite life are amortized over the
estimated useful lives of threlated assesn a straight line basis

Intangible asset Estimated Useful Lives

Patents 17 years

Product development costs 3 years

Software 3to 5 years

Registered trade names Indefinite lifeT not amortized

Order backlog Over the lives of the contracts (up to 3 years)
Non-compete agreement 2 years commencing in 2013 when contract becomes acti
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Intangible assets with indefinitevés are measured at cost less any accumulated impairment losses and the carrying
amounts are tested for impairment at least annually or whenever there is an indication that an asset may be impaired. In
case of impairment, the recoverable amount aisset is estimated in order to determine the extent of the impairment loss,
if any (see Note 2.13 for policy on impairment of Aamancial assets).

Intangible assets acquired in a business combination and recognized separately from goodwill areetttiglized at

their fair value at the acquisition date, which is considered to be deemed cost. Subsequent to their initial recognition,
intangible assets acquired in a business combination are reported at cost less accumulated amortization and accumulate
impairment losses, on the same basis as intangible assets that are acquired separately.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or disposal.
Any gain or lossrising from derecognition of dntangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the assetcognized in profit or loss when the asset is derecognized.

2.12 Goodwill

Goodwill arising in a business combination is recognized assa atsthe date that control is acquired. Goodwill is
measured as the excess of the sum of the fair value of the consideration transferred over the fair value of the identifiable
assets less the fair value of the liabilities assumed. Goodwill is not aetbrti

For the purposes of iimpairment testi ng;gengratingdimitsthatarei s al
expected to benefit from the synergies of the combination. Agassérating unit to which goodwill has been allocated is
testedfor impairment annually, or more frequently when there is indication that the unit may be impaired. If the
recoverable amount of the caglinerating unit is less than its carrying amount, the impairment loss is allocated first to
reduce the carrying amouat any goodwill allocated to the unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Any impairment losses for goodwill are recognized directly in profit or loss |
the condensed consolidated staent of comprehensive income (loss).

2.13 Impairment of non-financial assets

At each reporting date, the Corporation reviews the carrying amounts of ifsyannial assets, including PP&E, and
intangible assets and goodwill to determine whether there imditation of impairment. Goodwill and intangible assets

with indefinite useful lives are tested for impairment at least annually, and whenever there is an indication that the asset
may be impaired. Where such impairment exists, the recoverable amolatagket is estimated in order to determine the
extent of the impairment loss, if any.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted ta threisent value using a pt&x discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows h
not been adjusted.he process of determining cash flosgguires management to make estimates and assumptions which
include forecasted future sales, earnings, capital investment, and discount rates.

Where a reasonable and consistent basis of allocation can be identified, corporate assets are allocaget¢oatzsh
units, or otherwise they are allocated to the smallest group ofgegdrating units for which a reasonable and consistent
allocation basis can be identified.

If the recoverable amount of an assegup of assets estimated to be less thizs carrying amount, the carrying

amount of the asset group of assetis reduced to its recoverable amount. An impairment loss is recognized immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which caseithmeirhfpss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the gissgt of assetis increased to the
extent that the carrying value of the underlying assets does not exceed the eangimg that would have been
determined, net of depreciation, if no impairment had been recognized. Impairment reversals, other than goodwill
impairment which cannot be reversed, are recognized in operating income in the period in which they occur.
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2.14 Foreign currency translation

The Corporationés primary economic environment in whi
unaudited condensed consolidated financial statements
presemtation currencyMonetary balance sheet amounts denominated in dummtional currency are translated using
exchange rates at the reporting period dates. Gains and losses arising from this translation are included in profit or loss.
Nornr-monetary assetsd liabilities denominated in a ndanctional currency are recorded at their his@riexchangeate

on the transaction date

The Cor psobsididriéstooated in the United States have a functional currency of U.S. dollars and their financial
stataments are translated into Canadian dollars at the reporting date exchange rate for assets and liabilities, and at the
monthly average exchange rate for revenues and expé&mgety, balance sheet amounts denominatdd.S. dollars are
translated using higrical exchange rateElnrealized gains and losses resulting from this translation are included in other
comprehensive income.

2.15 Provisions

Provisions are recognized when the Corporation has a present legal or constructive obligation as a resuiveid, jtast
is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate can be enade of tf
amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration reqattkdtte present obligation at

the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provisi
is measured using the cash flows estimated to settle the present obligation, its carryingsatheyresent value of those
cash flows (where the effect of the time value of mone
are included in trade and other payables.

2.16 Financial instruments

Financial assets and financial liab#isi are recognizeditially at fair valuewhen the Corporation or a subsidiary of the
Corporation becomes a party to the contractual provisions of the instriragntalues are based on quoted market prices
from active markets, where available, otherwise fair values are estimated using valuation methodologies. Subsequent
measurement of financial instruments is based on their classification and, except indiroitettances; the classification
of financial instruments is not subsequently changed.

Financial instruments are classified into one of the following categories:

Classification Financial Instruments Held Measurement
Financial assets and liabilitiearried Cash and cash equivalents Fair value

at fair value through profit or loss Contingent consideration

(AFVTPLO)

Loans and receivables Trade and other receivables Amortized cost
Financial assets held to maturity None Amortized cost
Financial assetavailable for sale None Amortized cost
Other financial liabilities Trade and other payables Amortized cost

Long-term debt

All financial instruments in FVTPL are classified as held for trading and no financial instruments have been designated a
FVTPL.

Realized and unrealized gains and losses from financial assets and liabilities carried at fair value through profie or loss ar
recognized in profit or loss in the periods such gains and/or losses arise.

The effective interest rate method is a methodaddulating the amortized cost of a debt instrument and of allocating

interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimateti future cas
receipts through the expected life of the debt instrumewhere appropriate, a shorter period, to the net carrying amount

on initial recognition
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Financialassets, other than those at FRIT are assessed for indicators of impairment at the end of each reporting period.
Generally, the carrying amount of the firtdal asset is reduced by the impairment loss.

The Corporation derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire,
when it transfers the financial asset and substantially all the risks and rewavdseo$hip of the asset to another entity.

The Corporation derecognizes a financi al l'iability whe
cancelled or they expire. The difference between the carrying amount of the financial lisv#itpgnized and the
consideration paid and payable is recognized in profit or loss.

Transaction coststher than those related to financial instruments classified as fair value through profit or loss, which are
expensed as incurred, are capitalized tacreying amount of the instrument and amortized using the effective interest
rate method.

2.17 Derivative instruments

Financial and noffinancial derivative instruments in the form of futures contracts, options contracts and forward contracts
mitigate currentind anticipated exposure to fluctuations in commodity prices and foreign currency exchange rates. The
Corporationés policies prohibit the use of any deri vat

Any financial derivative instruments are reged at fair value on the consolidated balance sheet. Fair values are based on
quoted market prices from active markets, where available, otherwise fair values are estimated using valuation
methodologies.

Financial derivative instruments are recorded imantror norcurrent assets and liabilities based on their remaining terms
to maturity. All changes in fair values of the derivative instruments are recorded in net income unless the derivative

qualifies and is effective as a hedging instrumentinadesignd hedgi ng rel ationship. The
are recorded as a nanrrent liability on the consolidated balance sheet. The contingent shares were issued in a business
combination.

2.18 Impairment of financial assets

The Corporation assessesath reporting period date whether there is objective evidence that a financial asset or group o
financial assets is impaired.

If there is objective evidence that an impairment loss on loans and receivables and -aowtaildity investments carried
atamortized cost has been incurred, the amount of the |
amount and the present value of future cash fl ows di s«
carrying amounbf the asset is reduced and the amount of loss is recognized in profit or loss. Objective evidence of
financial assets carried at amortized cost exists if the counterparty is experiencing significant financial difficuls/athere
breach of contract, aris probable that the counterparty will enter into bankruptcy or financial reorganization.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to a
event occurring after the impairment wasognized, the previously recognized impairment loss is reversed and any
subsequent reversal is recognized in profit or loss, to the extent that the carrying amount of the asset does not exceed it:
amortized cost at the reversal date.

2.19 Income taxes

Incometax expenser recovery comprises current amounts of income taxes payable or receivable and deferred income
taxes.

Current income tax expense is the expected tax payable on taxable income for the period using tax rates substantively
enacted at the repantj date and any adjustment to taxes payable in respect of previous years.

Deferredincometax assets and liabilities arecognizedor temporary differences between the carrying amounts of assets
and liabilities in thecondensedonsolidated financial slments and the corresponding tax bases used in the computation
of taxableincome Deferredincometax liabilities are generally recognized for all taxable temporary differences. Deferred
incometax assets are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized. Such deferred
incometax assets anihbilities are not recognized if the temporary difference arises from goodwill or from the initial
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recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accoung profit.

A deferred income tax asset is recognized for unused tax losses and credits to the extent that it is probable that future
taxable income will be available against which they can be utilized. Deferred income tax assets are reviewed at each
reporing period and are reduced to the extent that it is no longer probable that the related tax benefit will be utilized.
Deferred income tax assets and liabilities are offset when they relate to income taxes levied by the same taxation author
and the Corpation intends to settle its current tax assets and liabilities on a net basis.

Deferredincometax liabilities are recognized for taxable temporary differences associated with investments in subsidiarie:
and associates, and interests in joint venturegpixwhere th€orporationis able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

Current and deferred income taxes relating to items recognized direetjyilly or other comprehensive income are
recognized in equity or other comprehensive income and not in profit oNEse current tax or deferrémcometaxes
arisefrom the initial accounting for a business combination, the tax effect is includesl &etbunting for the business
combination.

2.20 Share-based compensation

The Corporation hasshareoption plan for directors, officers, employees and consultants. The Corporation uses the fair
value method of accounting for such awards. Under the fair value method, the Corporation measures compensation cost
attributable to alshareoptions at fair vale at the grant datesing a BlackScholes option pricing modahd expenses the

fair value on a straigHine basisover thér respectivevesting period with a corresponding increase to contributed surplus.
Upon the exercisingf shareoptions, the Corpation records consideration received, together with amounts previously

recognized irstock based expensas an increase in share capital. The Corporation accounts for actual forfeitures as they
occur.

2.21 Critical accounting, estimates and assumptions

The preparation of financial statements in conformity with IFRS requires management to make estimates and assumption
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Estimates and assumpton ar e revi ewed on a continuous basis and ar
knowledge of current conditions and other factors believed to be reasonable under the circumstances.

Material estimates and assumptions are made with respect thisbstglthe following: depreciation and amortization
periods; goodwill and indefinite life intangible assets; the valuation of inventories; allowance for doubtful accounts;
impairment of financial assets; customer rebates; current and deferred incomartpaesent of nosfinancial assets (if
any); fair value and level of financial instruments; and the measurement of employee future benefits.

2.22 Employee benefit plan

The Corporation has a defined benefits plan providing pension benefits to certain eligitddsrees who are members of a
Union which is their certified bargaining agent. The plan is registered with the Financial Services Commission of Ontario
and with Canada Revenue Agency and is funded in accordance with applicable legislation. Commendng@4dj the
defined benefits plan was closed to all new hires.

The Planbés assets are held by an independent trustee
based on amounts determined by an independent actuary using asssiappioved by management. Actuarial valuations
are currently performed annually by a qualified actuary, typically at March 31 and updated at Deceifbep&in

assets are invested in marketable securities and the fair value can be determifteduentbasis. Future approved

benefit increases are used to determine the accrued benefit obligation. The accrued benefit obligation and current servic
cost are calculated using the projected benefit methodaped on service. Past services cost arisiognfplan

amendments, and net actuarial gains and loss that exceed 10% of the greater of the accrued benefit obligation and fair v
of plan assets, are expensed in equal amount over the expected average remaining service life of the employee group.

The acrued benefit asset recognized onc¢basolidatedalance sheet is representativeaftributions (normal service
plus special) being made by the Corporation exceeding its pension expense.
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2.23 Earnings per share

Basic earnings per share is determined bidiig profit attributable to common shareholders of the Corporation by the
weighted average number of common shares outstanding during the period.

The Corporation uses the treasury stock method of calculating diluted earnings per common share. fijh&tdidasu

method is used to compute the dilutive effect of stock options, warrants, and similar instruments. Under this method, the
exercise of stock options is assumed to have occurred at the beginning of a period and the related common shares are
assumedssued at that time. The proceeds from exercise are assumed to have purchased common shares of the Corpore
for cancellation at the average market value price during the period. The incremental shares (the difference between the
number of shares assumiedued and the number of shares assumed purchased) are included in the denominator of the
diluted earnings per common share calculation. Diluted earnings per common share exclude all potential dilutive commc
shares where the effect is adiiutive.

3. Future accounting changes

The I nternational Accountissneda rimkemofinew ashdsrevBean interdatidnal AcéoBriBrig) h a
Standards, International Financial Reporting Standards, amendments and related interpretations which areeffective
Corporati onds iing ansonaftar dahuary le 2012 obladeg i n

il

IAS 1 (AmendedPresentation of Financial Statemeiit&mendments which require companies preparing financial
statements in accordance with IFRS to group together items within other comprehensive income (OCI) that may be
reclassified to the profit or loss section of the income statement. IAS 1 (Ameneéfféris/e for annual periods beginning
on or after July 1, 2012.

IAS 12 (Revised)ncome Taxes Recovery of underlying deferred income tax assets. IAS 12 (Revised) is effective for
annual periods beginning on or after January 1, 2012.

IAS 19 (AmendedEmployee Benefits Amendments make important improvements by: (1) eliminating the option to defer
the recognition of gains and | osses known as the Adorr |
liabilities arising from defied benefit plans, including requiring-neeasurement to be presented in OCI thereby separating

t hose changes ftordaymapeetionseand (3) enpanang ttheadysclosure requirements for defined benefit
plans, providing better information abdbe characteristics of defined benefit plans and the risks that entities are exposed to
through participating in those plans. IAS 19 (Amended) is effective for annual periods beginning on or after January 1, 201.
with earlier application permitted.

IAS 27 (Amended)Separate Financial Statemetitfkevised to eliminate the principles ainsolidation from IAS 27 and

focus on the requirements related to disclosure requirements for investments in subsidiaries, joint ventures and associates
when an entity pregres separate financial statements. The Standard requires an entity preparing separate financial stateme
to account for those investments at cost or in accordance with IFR@fcial Instruments This standard is required to be
applied for accountingeriods beginning on or aftdanuary 1, 2013, with early adoption permitted.

IAS 28 (Revised)nvestments in Associataad Joint Venturet Prescribes the accounting for investments in associates and
sets out the requirements for the application oftngsity method when accounting for investments in associates and joint
ventures. This standard is required to be applied for accounting periods beginning on or after Ja6a&rynith early
adoption permitted.

IFRS 7 (Revisedrinancial Instruments: Biclosures Amendments enhancing disclosures about transfers of financial
assets. IFRS 7 (Revised) is effective for annual periods beginning on or after July 1, 2011.

IFRS 9Financial Instrument: Classification and Measuremeihhis is the first part of aew standard that will replace IAS

39 Financial Instruments: Recognition and Measurem#&fiRS 9 has two measurement categories, amortized cost and fair
value. All equity instruments are measured at fair value. IFRS 9 also includes guidance on fiahiltiasland

Derecognition of financial instruments which is similar to the guidance included in IAS 39. IFRS 9 (Revised) is effective for
annual periods beginning on or after January 1, 2@i8 earlier application permitted
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1 IFRS 10Consolidated Fiancial Statements Establishes principles for the presentation of consolidated financial statements
when an entity controls one or more other entities. The new standard defines the principle of control and establishes contrc
as the basis for determinimghich entities are consolidated in the consolidated financial statements. IFRS 10 is effective for
annual periods beginning on or after January 1, 2013, with earlier application permitted.

1 IFRS 11Joint Arrangementsé Establishes principles for financiadporting by parties to a joint arrangement. The standard
provides a new definition of a joint arrangement focusing on the rights and obligations of the arrangement, rather than its
legal form. IFRS 11 classifies joint arrangements into two tygemt operations and joint ventures. IFRS 11 is effective for
annual periods beginning on or after January 1, 2013, with earlier application permitted.

1 IFRS 12Disclosure of Interest in Other Entiti@sA new and comprehensive standard on disclosure requirefoemts
forms of interests in other entities, including subsidiaries, joint arrangements, associates, special purpose vehides and ot
off balance sheet vehicles. IFRS 12 is effective for annual periods beginning on or after January 1, 2013, with earlie
application permitted.

1 IFRS 13Fair Value Measuremerit To improve the consistency and reduce the complexity by providing a precise definition
of fair value and a single source of fair value measurement and disclosure requirements for use acros83ARSs IF
effective for annual periods beginning on or after July 1, 2013, with early application permitted.

The Corporation has not yet determined the impact of adopting these new standards will have on its consolidated financial
statements.
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4. Segment information

The Corporation has two reportallep er at i ng segments (Canada and the United
segment mirrors the Corporationds internal reporting sys

The Corporationés chief operating decision makfegtaxeseag al u a
reported to internal management via segment managers, on a periodic basis. This performance measure is considered to be tf
most relevant in evaluating the results of each segment.

Segmensalesreportedbelowrepresentsevenuegenerated fim external customer¥here were intesegment sales in the

current yea(see supplemental disclosure below). Segment results and assets include items directly attributable to each segme!
as well as items that can be allocated on a reasonable basisatéearying levels of integration between each segment. This
integration includes shared expenses relating to certain administrative services. Inter segment transactions are aatdbeted fo
transaction amounts as if those transactions were withnexigarties.

Information regarding each reportable operating segment for the three month periods ended September 30, is set out below:

Three month period ended Three month period ended
September 30, 2011 September 30, 2010
Canada USA Total Canada USA Total
Sales $ 24,126 $ 4,794 $ 28,920 $ 18,082 $ 3,712 $ 21,794
Cost of sales (18,316) (3,801) (22,117) (13,087) (2,671) (15,758)
Gross profit 5,810 993 6,803 4,995 1,041 6,036
Selling and administrative expenses (2,923) (1,090) (4,013) (2,596) (965) (3,561)
Other gainglosses) (95) 531 436 31 (93) (62)
Operatingncome (bs9 2,792 434 3,226 2,430 17 2,413
Revaluation of contingent sharegain 150 - 150 - - -
Insurance claini gain - 726 726 - - -
Investment income 6 - 6 5 - 5
Finance costs (61) (59) (120) (84) (42) (126)
Income (bs9 before taxes $ 2887 $ 1,101 $ 3,988 $ 2,351 $ 59 $ 2,292
Segment assets 59,831 11,657 71,488 57,841 5,379 63,220
Segment liabilities (20,191) (6,825) (27,016) (16,980) (2,818) (19,798)
Additions to norcurrent assets:
Property, plant and equipment 347 907 1,254 230 12 242
Intangible assets - - - - - -
Goodwill - - - - - -
Supplementary information:
Depreciation and amortization:
Cost of sales 563 146 709 561 51 612
Selling and administrative expenses 102 29 131 101 6 107
Inter-segment sale’s 228 143 N/A 383 195 N/A
Inter-segment interest income (expense) 50 (50) - 32 (32) -

!Inter-segment sales have been eliminated on consolidation
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Information regarding each reportable operating segment for the nine month periods ended September 30, is set out below:

Nine month period ended Nine month period ended
September 30, 2011 September 30, 2010
Canada USA Total Canada USA Total
Sales $ 56,437 $ 9,354 $ 65,791 $ 45,091 $ 7,012 $ 52,103
Cost of sales (44,656) (7,624) (52,280) (35,118) (5,063) (40,181)
Gross profit 11,781 1,730 13,511 9,973 1,949 11,922
Selling and administrative expenses (8,074) (3,013) (11,087) (7,855) (2,334) (10,189)
Other gainglosses) (186) 344 158 (36) (62) (98)
Operatingncome (bs9 3,521 (939) 2,582 2,082 (447) 1,635
Revaluation of contingent sharegain 135 - 135 - - -
Insurance claini gain - 726 726 - - -
Investment income 20 - 20 29 - 29
Finance costs (204) (173) (377) (279) (106) (385)
Income (bs9 before taxes $ 3472 $ (386) $ 3,086 $ 1,832 $ (553) $ 1,279
Segment assets 59,831 11,657 71,488 57,841 5,379 63,220
Segment liabilities (20,191) (6,825) (27,016) (16,980) (2,818) (19,798)
Additions to norcurrent assets:
Property, plant and equipment 1,101 1,010 2,111 1,472 24 1,496
Intangible assets 61 - 61 5 - 5
Goodwill - 1,097 1,097 - - -
Supplementary information:
Depreciation and amortization:
Cost of sales 1,701 339 2,040 1,698 164 1,862
Selling and administrative expenses 306 75 381 327 17 344
Inter-segmensales’ 706 271 N/A 1,073 287 N/A
Inter-segment interest income (expense) 153 (153) - 82 (82) -

!Inter-segment sales have been eliminated on consolidation

The accounting policies of the report argpoliciesdesgribednintNetear e t

5. Other gains (losses)

Three month period ended Nine month period ended

September 30 September 30

2011 2010 2011 2010

Foreign exchange gain (loss) $ 426 $ (55) $ 182 $ (49)

Sharebased payment expense - (10) - (67)
Gain (loss) on disposal of property, plant and

equipment 10 3 (24) 18

$ 436 $ (62) $ 158 $ (98)
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6. Earnings per share

The following table sets forth the reconciliation of basic and diluted loss per share:

Three month period ended Nine month period ended
September 30 September 30
2011 2010 2011 2010
Income for the period $ 2,870 $ 1,568 $ 2,230 $ 869
Weighted average number of common shares
outstanding basic 6,603,772 6,618,736 6,607,825 6,592,546
Effect of:
Dilutive stockoptions® - - - -
Contingent consideration - - - -
Weighted average numbef common shares
outstanding diluted 6,603,772 6,618,736 6,607,825 6,592,546
Earningsper share:
Basic $ 0.44 $ 0.24 $ 0.34 $ 0.13
Diluted $ 0.44 $ 0.24 $ 0.34 $ 0.13

150,000 stock options grantedthe third quarter of 200®ere antidilutive as aSeptember 30, 2011 and 2010, and, therefore, they have not been imtluded

the calculation ofliluted sharesn the above table. In February 20166,667commonsharesvereissuedas contingent consideration as part of the acquisition
of the Precision Craft companies and are held in an escrow account. In trenthréeemonth period ended September 30, 2011, the contingent shares are
anti-dilutive and hey have been excluded in the calculation of diluted shares.

7. Property, plant and equipment

As at As at
September 30, 2011 December 31, 2010

Carrying amounts of:

Freehold land $ 5,183 $ 5,160
Buildings 18,233 17,708
Plant and equipment 13,160 13,154
Equipment under finance lease 484 469
Assets under construction 561 52

$ 37,621 $ 36,543
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Equipment
Plant and under finance Assets under

Cost Freehold land Buildings equipment lease construction Total
Balance at January 1, 2010 $ 5,185 $ 24,775 $ 31,415 $ 610 $ 539 $ 62,524
Additions - 6 9 258 1,554 1,827
Disposalof PP&E assets - (2) (904) (105) - (1,011)
Transfer between asset groups - 1,853 182 6 (2,041) -
Effect of foreign currency exchange

differences (25) (116) (80) (2) - (223)
Balance at December 31, 2010 5,160 26,516 30,622 767 52 63,117
Additions - 973 52 195 892 2,112
Dispos&of PP&E assets - (297) (563) (72) - (932)
Acquisition through business

combination(Note 20) - 301 959 - - 1,260
Transferbetween asset groups - - 384 - (384) -
Effect of foreign currency exchange

differences 23 190 139 2 1 355
Balance atSeptember 30, 2011 $ 5,183 $ 27,683 $ 31,593 $ 892 $ 561 $ 65,912

Equipment
Plant and under finance Assets under

Accumulated Depreciation Freehold land Buildings equipment lease construction Total
Balance at January 1, 2010 $ - $ 7,884 $ 16,797 $ 141 $ - $ 24,822
Depreciation expense - 1,022 1,726 217 - 2,965
Disposal ofPP&E assets - (2) (904) (57) - (963)
Effect offoreign currency exchange

differences - (96) (153 3) - (250)
Balance at December 31, 2010 - 8,808 17,468 298 - 26,574
Depreciation expense - 700 1,390 164 - 2,254
Disposal ofPP&E assets - (80) (488) (55) - (623)
Effect of foreign currency exchange

differences - 22 63 1 - 86
Balance atSeptember 30, 2011 $ - $ 9,450 $ 18,433 $ 408 $ - $ 28,291

Depreciation commences when assets are available for use. Depreciation expense for the three and nine month periods ends
September 30, 2011, in taenounts of $68and $1,95 (2010- $598 and $1,785), respectively, is included in cost of sales,
with amounts of $103 and $3080110- $102 and $299 respectively, included in selling and administrative expenses.

I n October 2010, tnd&mberd-ramiogrfazilityiinoviichigan, B$Ayveas daréially damaged by a fire. The
full restoration of the building was completed in the third quarter of 2011 and the associated costs were covered by a
replacement cost insurance policy. During the restamgieriod, the operations of Riverbend continued largely unaffected.

Costs of $908 attributed to the restoration of the building have been recorded as additions to buildings in the castetatble ab
the current year period. Components of the origindtimg compromised by the fire were derecognized in the third quarter in

the amount of $217 and recorded under disposals of PP&E assets in the above two tables in the current year period. The net
amount of $691 is the part of the insurance claigain of 26 reported in the consolidated statement of comprehensive

income in the current year periods.

31



PFB

Notes to the Unaudited Condensed Consolidated Financial Statements CORPORATIOMN

For the three andine month periodendedSeptembeB0, 2011and 2010 Better building ideas
Unaudited- thousands of Canadian dollars

8. Intangible assets

As at As at
September 30, 2011 December 31, 201C

Carrying amounts of:

Patents $ 43 $ 46
Product development costs 19 41
Software 362 63
Registered trade name 988 -
Order backlog 83 -
Non-compete agreement 29 -
$ 1,524 $ 150
Product Registered Non-
development trade Order compete
Cost Patents costs  Software names backlog agreement Total
Balance at January 1, 2010 $70 $ 915 $ 1,825 $ - $ - $ - $ 2,80
Additions - - 68 - - - 68
Disposalof intangible assets - - - - - - -
Effect of foreign currency exchange - (23 (11) - - - (34)
Balance at December 31, 2010 70 892 1,882 - - - 2,844
Additions - - 61 - - - 61
Acquisitions through business
combinationgNote 20) - - 297 934 147 28 1,406
Disposalof intangible assets - - Q) - - - Q)
Effect of foreign currency exchange - 10 23 54 9 1 97
Balance atSeptember 30, 2011 $ 70 $ 902 $ 2,262 $ 988 $ 156 $ 29 $ 4,407
Product Registered Non-
development trade Order compete
Accumulated Amortization Patents costs  Software names backlog agreement Total
Balance at January 1, 2010 $ 20 $ 783 $ 1,762 $ - $ - $ - $ 2,565
Amortization expense 4 122 60 - - - 186
Disposal ofintangibleassets - - - - - - -
Effect of foreign currency exchange - (54) 3) - - - (57)
Balance at December 31, 2010 24 851 1,819 - - - 2,694
Amortization expense 3 21 75 - 69 - 168
Disposal ofintangibleassets - - (1) - - - 1)
Effect of foreign currency exchange - 11 7 - 4 - 22
Balance atSeptember 30, 2011 $ 27 $ 883 $ 1,900 $ - $ 73 $ - $ 2,883

Amortization expense for the three and nine month periods Sefgémber 30, 2011, in the amounts of $47 and $95 2010
$14and $77), respectively, is included in cost of goods sold, with amounts of $28 and $73%3G@ $45), respectively,
included in selling and administrative expenses.
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9. Goodwill
As at As at
September 30, 2011 December 31, 201(
Cost $ 580 $ 580
Accumulated impairment losses - -
Balance at beginning of period 580 580
Additional amounts recognized from business combinations occurring ¢
the periodNote 20) 1,121 -
Effect of foreign currency exchange differences 65 -
Balance at end ofperiod $ 1,766 $ 580
10.Inventories
As at As at
September 30, 2011 December 31, 201(
Raw materials $ 3,860 $ 3,323
Work in progress 1,697 1,293
Finished goods 2,514 2,360
$ 8,071 $ 6,976

The cost of inventories recognized as cost of sales during the three and nine month periods ended September 30, 2011, was
$19,985 and $46,821 (201&14,059 and 35,777, respectively.

The cost of inventories recognized as cost of sales during the titreén@ month periods ended September 30, 2011, in
respect of writedowns of inventory to net realizable value was $9 and $67 (2838 and $171). There were reversals of
any cost to net realizable writtbowns in the three andne month periods end&kptember 30, 201dnd 20D.

I nventories held by the Corporationds subsidiaries in b
each countryn support of theevolving credit facilities.

11.Trade receivables

11.1 Current trade receivables

As at As at
Aging profile September 30, 2011 December 312010
Current and past due for less than 30 days $ 14,445 $ 4,912
Past due for between 31and 90 days 1,534 1,875
Past due for 91 days or longer 619 545
Total grossurrenttrade receivables 16,598 7,332
Allowance for doubtful accounts (760) (548)
Current trade receivables, net $ 15,838 $ 6,784
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11.2 Long-term trade receivables

As at As at
September 30, 2011 December 312010
$ 537 $ 77

Totallong-termtrade receivables

! The Corporation is a material supplier to several contracts subject to holdbacks that will be released upon fulfilleneohiétis.

Trade receivables held by the Corporation6s s uithwithbankar i e
in each countryn support ofrevolvingcredit facilities.

See note 17.1 for discussion of the Corporationds credi:t

11.3 Change in allowance for doubtful accounts
A reconciliation of the beginning and ending carrying amounts of the Corpdiaitowance for doubtful accounts is as

follows:
Three month period Nine month period Twelve month
endedSeptember 30 ended September 3C period ended
2011 2010 2011 2010 December 31, 201(
Balance at beginning of period $ (669) $ (566) $ (548) $ (474) $ (474)
(Additional amounts provided for) / unused
amounts reversed during the period (108) (108) (229) (200) (85)
Trade receivables written off during the per 17 11 17 11 11
Balance at end of period $ (760) $ (663) $ (760) $ (663) $ (548)

12.Sharecapital

12.1 Authorized

The Corporationébés authorized share capital represent s:

(&) An unlimited number of voting common shares without nominal or par value.
(b) An unlimited number of preferred shares without nominal or par value, issuable in seriedisdréteon of the
directors of the Corporation of which none are outstanding.

12.2 Share Options
No share options were granted under the Corporationds
September 30, 2011 and 2010, and the twelve nmoeribd ended December 31, 2010. In the nine month period ended
September 30, 2010, 50,000 share options were exercised at a strike price of $5.30 per option or $265 aggregate price.
mar ket price of PFB6s common pehshares at the date of ex:¢

12.3 Dividends
During the three and nine month periods ended Septembq
declared regular quarterly dividends of $0.06 (2030.06) per common share which were paid in the months of
February, My and August of each year.

12.4 Normal Course Issuer Bid

In September 2011, the Corporation obtained approval from The Toronto Stock Exchange to renew its Normal Course
Issuer Bid program for a 3@onth period which commenced on September 6, 2011 and enalenthan September 5,

2012. The renewal allows the Corporation to purchase, no later than September 5, 2012, up to a maximum of 338,505 of
common shares representing 5% of the Corporation2s 6,°
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2011, subject to daily maximum purchases of 1,000 common shares. The Corporation will purchase from time to time its
common shares at market prices by means of open market transactions on The Toronto Stock Exchange.

In the three month period ended Sepmber 30, 2011, the Corporation purchased and cancgb&® (201071 nil) of its
common shares under the normal course issuer bid for an aggregate pB2€2010- $nil), of which $13(2010- $nil)
was charged to retained earnings as premium on redemption of the common shares. In the nine nibetidedrio
September 30, 2011he Corporation purchased and cancell@d 00(2010i nil) of its common shares under the normal
course issuebid for an aggregate price of $76 (201nil), of which $35 (2010 $nil) was charged to retained earrsrap
premium orredemption of the common shares.

13. Operating credit facilities

The Corporation6s arevolging demand gredibéility vith anraapbraCaradias bantith amaximum
approvedimit of $8,000 (December 31, 202®8,000). The revolving credit facility is secured by a first ranking security interest
in trade receivables and inventories of the Canadian subsidiary. Trestmege on the Canadian revolving credit facility is the
Canadian bankdéds prime rate plus 0.5%. There is rmod standb
December 31, 201@he revolving credit facility of $8,000 was unused. Thiesdiary is subject to certain covenants on the credit
facilities, one of which is a financial covenant to maintain a Fixed Charge Coverage of not less than 1.25:1. The cevienant wa
compliance at September 30, 2011, and Decemh&03D. PFB Corporain has provided a guarantee and postponement of

claim to the bank in the amount of $10,000 (Decendlie2010- $10,000).

The Corporationés s webolingdiedit fagilityiwith a tJ.B.doank] &hdse Ipaaent c@anpany is a major
Canadian ban The maximum borrowing limiander the facility i$JSD $1,500The actual borrowing limit is determined by
eligible tradereceivable and inventories as defined by the bank. The interest rate on bank indebtedness under the facility is
subject to a minimen interest rate of 4.0% and, iftbea n k 6 s pr i me exceeds d.0% thalater Gate Yib 196 in effect.
As atSeptember 30, 2011, and DecemberZ0, the revolving credit facilityn the USAwas unused. The revolving credit
facility has a stattby fee per montkwhich is ofminimal value.

14.Long-term debt

As atSeptember 30, 2011he total aggregate principal amosiottstanding on h e  C o r snamresoctvingocredit facility
with a major Canadian bankas$7,290 (December 31, 201&7,780. At that date, the unused portion of the fremolving
facility was$4,261 (December 31, 201®4,230 and represented an approved limit of $4,300 less prinaipalints outstanding
on capital leases financed bythebahlh e Cor por at i o nafys subjecht@osriaia covesamtbiéretlii
facilities, one of which is a financial covenant to maintain a Fixed Charge Coverage of tloahe$25:1. As abeptember 30,
2011, and December 31, 2010e financial covenant ratio was in compliance.

The Corpor at i ormdssa tetth$oAn faciliowsth adUi Sabank, whose parent company is a major Canadian bank,
which is secured by mafacturing properties in Michigan, USA. At September 30, 2011, the outstanding principal amount of the
term lban was USE$657 (December 31, 2010USD $79). The loan bears an interest ratdJo®. prime plus 0.25%The
Corporationprovided a guarantee and postponement of claim to the U.S. banknratiraum amount of USD $1,050.

35



Notes to the Unaudited Condensed Consolidated Financial Statements

For the three andine month periodendedSeptembeB0, 2011and 2010
Unaudited- thousands of Canadian dollars

™
PFB
CORPORATION

Better building ideas

During thethreeand nine month periods ended September 30,2684 capital lease agreements in the total amoup2®f

(2010- $109 and $1952010- $257), respectivelywere enterethto by the Corporatiah s

term debt commitments a$ September 30, 2011, and December 31, 2010, were as follows:

subsidiarilosg for

Date of Interest As at As at
loan Interest rate term September 30, 2011 December 31, 201C
Payable in Canadian dollar
Term loan Dec 24/09 3.10% 5 years $ 626 $ 679
Term loan Mar 30/10 3.10% 5 years 647 701
Term loan Jun 25/08 6.05% 5 years 4,272 4,545
Term loan Sep 30/08 5.50% 5 years 1,745 1,855
Finance leases Various 4.40% to 6.60% 3 to 5 years 407 402
Payable in U.S. dollars
Term loan Renewed
Apr 28/08 Prime +0.25%  Syears 658 676
Finance leases Various 3.70% to 7.50% 3 to 5 years 10 25
8,365 8,883
Less: Current portion (942) (948)
Long-term portion $ 7,423 $ 7,935

All figures in the above table are stated in Canadian dollars.

Estimated longerm debtrepayments through to maturity are set out in the table below:

Current within 12 months $ 942
Due within 12 to 24 months 877
Due within 25 to 36 months 5,752
Due within 37 to 48 months 108
Due after 48 months 686
Total $ 8,365

15. Defined benefitsplan

The Corporation has a defined benefits pension plan for specific Obtén employees who are members of the United Steel,
Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and Service Workers Internationah dinéotinree ath
nine month periods ended September 30, 2011, the aggregate of current service costs and special payments were $25 and $¢

(2010- $32 and $92), respectively, which were expensed in cost of sales.

16.Related party transactions

All related party transactiorese constituted in the ordinary course of business and they have been measured at the agreed to
exchange amounts which approximate fair value. All transactions with related parties have been approved by the board of

directors.

Details of transactions be&&n the Corporation and other related parties are disclosed below.
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16.1 Trading transactions

During thethree and nine month periods ended September 30, 2011 and 2006¢beatiod s

the following trading transactiongith related parties:

Three month period

Nine month period

endedSeptember 30  endedSeptember 30

Nature of transactions 2011 2010 2011 2010

Aeonian Capital Corporation Management services $ 50 $ 50 $ 150 $ 150

McCarthy Tetrault, LLP Legalservices - 14 - 54
William H. Smith Professional

Corporation Legal services - - 18 -

Baker Investments LLC Stipend and travel expense 24 34 83 88

$ 74 $ 98 $ 251 $ 292

! Effective July 1, 2010, McCarthy Tetrault, LLP ceased to be a related party.

16.2 Related party balances

The followingrelated partypalances were outstanding at the end of the reporting geriod

Amounts owedby related parties

Amounts owed to relatedparties

As at As at
September 30, As atDecember September 30, As at December
2011 31,2010 2011 31,2010
Aeonian Capital Corporation $ - $ - $ - $ -

William H. SmithProfessional

Corporation - - - 26
Baker Investmenid.LC - - 26 9
$ - $ - $ 26 $ 35

17.Financial instruments and financial risk management

The Corporation, through its financial assets and liabilitiesx®sed to a variety of risks that may affect the fair value of its

financial instruments with each carrying varying degrees of significance which couldth&e&bbrporatiod s
its strategic objectives of growing its operations andeiasing shareholder returns.

A summary of the classifications and carrying values of financial instruments hitld Bprporatioras atSeptember 30, 2011,

December 31, 201@re stated in the following table:
As at September 30, 2011

As at December 3, 2010

Carrying Value Fair Value Carrying Value Fair Value

Financial assets
FVTPL:

Cash $ 3,541 $ 3,541 $ 6,699 $ 6,699

Cash equivalents 1,500 1,500 3,002 3,002
Financial liabilities
FVTPL:

Contingentconsideration 833 833 - -

ability
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The fair value of cashnd cash equivalents and bank indebtedappsoximate their carrying value due to the shemn maturity
of those instrument€ontingent consideration is mark&smarket at each period enthere havdeen no changes in accounting
policies in the current year.

The followingfair value hierarchy prioritizes the inputs to valuation techniques used to measure fagfJalagacial
instruments classified as FVTPTLhe three levels of the fair value hierlay are described below:

Level 1: Fair values based on unadjusted quoted prices in active markets that are accessible at the measurement date for
identical assets or liabilities.

Level 2: Fair values based on quoted prices in markets that are not actiwedel inputs that are observable either directly
or indirectly for substantially the full term of the asset or liability.

Level 3: Fair values based on prices or valuation techniques that require inputs that are both unobservable and significant t
theoverall fair value measurement.

The following table presents tleerporatiod s f air val ue hierarchy for those asset
recurring basis as @eptember 30, 2011, and December 31, 2010

Total Level 1 Level 2 Level 3
FVTPL
Financial assets
Cash and cash equivalents
September 30, 2011 $ 5,041 $ 5,041 - -
December 31, 2010 9,701 9,701 - -

Financial liabilities:
Contingent consideration
September 30, 2011 833 833 - -
December 31, 2010 - - - -

17.1 Credit risk

Credit risk is defined as the risk that one party to a financial instrument will cause a financial loss for the othgr party b
failing to discharge its obligation.

The Cor pexposute toeradd ssk is associated with accounts receivable and the potential risk that a customer will
be unable to pay amounts due. Allowances for doubtful accounts and bad debts are estimated and maintained as at the
balance sheet date. The amous{sorted for accounts receivables in the balance sheet are net of allowances for doubtful
accounts and bad debts and the net carrying value represkrngs C o r pmaxinam éxposudedo credit risk.

The Cor psobsididaries@novids trade credit to their customers in the normal course of businds and

Co r p o r addit polieydssuniversally adopted across all businesses. The policy requires the credit history of each new
customer to be closely examined lrefaredit is granted, which may involve performing solvency tests if a particular
account is expected to become significant. It is not normal practice to require cuétorpenside collateral or security as

a condition of approving trade credit. Thegfisity oft h e C o r gustoraet base ar@ product offering combine to
minimize overall exposures to credit risks.

Customers ordering highlgustomized manufactured products, usually involving detailed design work, are required to
make advance paymerasvarious predefined stagesasfales contract. All payments received in advance are reported as
customer deposits under the current liability section of the balance sheet. Final contract balances are typically required t
be paid in full before produstare shipped.

Management diligently reviews past due accounts receivable balances on a weekly basis to monitor potential credit risks
Accounts are considered for impairment on a ¢gsease basis when they are past due or when objective evidence is
received that a customer may default. A number of factors are considered in determining the likelihood of impairment. All
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bad debt writeoffs and changes in the doubtful accounts receivable reserve are expensed or credited, as applicable, to s
and marketig expensem profit and loss

PFB believes that credit risk associated with its accounts receivable is limited for the following reasons:

(i) Accounts receivable balances are spread amongst a broad customer base which is dispersed across a wide geograp
range.

(i) The ageing profile of accounts receivables balances are systematically monitored by management.

(i) Larger customers are offered a discount of 1% off invoice value if full payment is received by an agreed date in the
month following the month of sale.

(v) Payments for highkzustomized orders are received in advance of products being shipped.

vy PFB6s | argest i ndi vi dailiagannoalsaes represents lesd than 8% ohfotal eothsolinated
sales revenues.

In the three andine monthperiods ended September 30, 2044dles to a single external customer accountetif&%
and 17.09%20101 1.9% and 1.5% respectivelypf total consolidated sales for eguériod.

The credit risk on cash balances is limited because the counterpatiasgarcommercial banks in Canada and the United
States.

Interest collected from customers on payment of past due accounts receivable balances is irioksstthenincome in
the Consolidated Statement of Operations and Comprehensive Income.

17.2 Foreign aurrency risk

Currency risk is defined as the risk that the fair value or future cash flows of a financial instrument will fluctuate becaus
of changes in foreign exchange rates.

The Corporatioroperates in both Canada and the United States of America ardased to foreign exchange risks

arising from changes in foreign exchange rates between the two countries. At the presére Gugyoratioras a net
exposure to the United States dollar, as the prices of most raw material supplies used iregsdniaire denominated in
U.S. dollars. Raw material supplies which are denominated in U.S. dollars are usually paid within thirty days or less of
receiving the actual deliveries, which is consistent with industry practices.

The following tables detailtheor por ati onés exposure to foreign currenc
including a sensitivity analysis to changes in foreign exchange rates.

Period ended September 30, 201 Period ended September 30, 201

Effect on Effect on

after tax after tax

Change in income Change in income

USD currency (loss) USD currency (loss)

Net monetary assets $ 1,830 5.0% $ 92 $ 2,961 5.0% $ 148
Net monetary liabilities 3,690 5.0% 185 2,386 5.0% 119

Periodically, management may commit to entering into foreign exchange contracts to attempt to protect earnings against
relatively shortterm fluctuation in exchange rates. In such cases, management attempts to make informed judgements in
entering such tragactions but there is a possibility that markets may not respond in ways predicted. To the extent that
Corporationdoes not fully hedge its foreign currency exposure and exchange rate thekGorporatiob s s ubsi di a
not able or do not raigleir selling prices accordingly when exchange rates are moving in an unfavourable direction, the
profitability of the business could be adversely affectde: Corporatiomdoes not enter into currency driven derivative
financial instruments for specubadi purposesAs atSeptember 30, 2011 and 201 Corporatiordid not hold any

foreign exchange contracts.
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17.3 Interest rate risk

Interest rate risk is defined as the risk that the fair value or future cash flows of a financial instrunflrmtuwate
because of change in market interest rates.

The Corporationgs exposed to interest rate risk oaraallportion of its longterm debttommitmentsand it does not
currently hold any financial instruments to mitigate those risks. Managemeniesdaiimt the potential adverse impact of
interest rate fluctuations on the current level of borrowings exposed to interest rate risk will not be significararnoelati
its expected future earnings.

As at September 30, 2011, the Corporation has ire@ammbination of revolving and noevolving credit facilities with

banks in Canada and the USA. In Canada, as at September 30, 2011, none of a revolving credit facility limit of $8,000 w:
used (December 31, 20188,000 unused). In the USA, a revolgiaredit facility limit of USD $1,500 (subject to eligible
account receivables and inventory) was unused as at September 30, 2011 (Decembeifi 31S20$0,500 unused). See

Note 14. As at September 30, 2011, the unused portion of theemolving creditfacility with a Canadian bank was

$4,261 (December 31, 201®4,230) which represents an approved limit of $4,300 less amounts outstanding on capital
leases which are financed by the Canadian bank (see Note 13).

17.4 Liquidity risk

Liquidity risk is defined a the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities.
The Corporationébés objective is to mai notthatitncandasdo bnlyatiare n t
abnormally hgh costAccordingly, me of managementdds primary goals is to

actively managing assets, liabilities and cash flgeiserated from operations. The Corporalian f ut ur e st r at
financed through a combinatiof cash flowgeneratedby operations, borrowing under existing credit facilities, and the
issuance of equity. Management prepares regular budgets and cash flow forecasts to help predict future changes in
liquidity. Based orthe Corporatiod s aggregate | iquid assets as compared
assessethe Corporatiod s | i qui dity risk to be | ow.

The Corporation has financial liabilities with the following maturities

Current Due within Due within  Due within
lessthan 12 12 to 24 25to 36 37t048 Due after

As at September 30, 2011 Total months months months months 48 months
Tradeand othepayables $ 10,811 $ 10,811 $ - $ - $ - $ -
Long term debt 8,365 942 877 5,752 108 686
Total $ 19,176 $ 11,753 $ 877 $ 5,752 $ 108 $ 686

As at December 31, 2010

Tradeand othepayables $ 6,137 $ 6,137 $ - $ - $ - $ -
Long term debt 8,883 948 894 5,681 242 1,118
Total $ 15,020 $ 7,085 $ 894 $ 5,681 $ 242 $ 1,118

18. Management ofCapital

The primary objective ahe Corporatiorwhen managing its capital is to produce a targeted rate of return while safeguarding
corporate assets and ensuring tborato® s abi |l ity to continue as atheCorporatod so nc
current capital struct ur-termdebteTheschradieCGompdralicghrss &@ aeq t iatl y malhwag e
is the successful management of cash.
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The Corporati on 6 sSeptemiper 3@811,andDecemluet 34, 2@ 0s assutliaet! in the following table:
September 30, 2011 December 31, 201C

Long-term debt $ 8,365 $ 8,883
Sharehol dersé6 equity 44,472 43,531
Total capital structure $ 52,837 $ 52,414

The Corporation considers thenount of capital it requires in proportion to the associated risks. Adjustments may be made to the
Corporationé6s capital structure in |ight of changetsThen e
capital structure cabe maintained or adjusted in a variety of ways as circumstances may change, including: adjusting the amou
of dividends paid to shareholders; purchasing shares for cancellation (Normal Course Issuer Bid); issuing new shares; and
increasing or repaying lgrterm debt.

The Corporation pursues its capital management objectives by prudently managing the capital generated through internal grow
of its operations, optimizing the use of lower cost capital when required, and raising share capital, when deepredeaip
fund significant strategic growth initiatives.

The Corporationés Canadian subsidiary is subject ovemantc er t
to maintain a Fixed Charge Coverage of not less than 1.2%#d Bharge Coverage is defined as the ratio of EBITDA (profit

from continuing operations, excluding extraordinary gains or losses, plus interest expense and income taxes accrued during th
period, plus depreciation and amortization expenses deductedgpartbd) plus payments under operating leases less cash

income taxes and unfunded capital expenditures to fixed charges. Fixed charges are defined as the total of interest expense,
scheduled principal payments in respect of funded debt, payments undgmgpleases, and corporate distributions. The
Corporation has also provided a guarantee and postponement of claim to support certain facilities of subsidiaries. atienCorpor
monitors compliance with its covenant ratio on a quarterly basis and reppeg@eptions to its Board of Directors. As at
September 30, 201and December 31, 2010, the financial covenant ratio was in compliance.

19. Supplementary cash flow information

19.1 Changes in noncash working capital inclusive of the Precision Craft acquisition

Three month period ended Nine month period ended

September 30 September 30
Decrease (increase) in: 2011 2010 2011 2010
Trade receivables $ (2,988) $ (1,809) $ (8,362) $ (4,434)
Inventories 2,366 1,402 (856) (1,196)
Income taxes receivable 346 89 167 (135)
Prepaid expenses 77 165 284 155
Trade and other payables 2,526 932 4,219 (297)
Income taxes payable 378 - 378 -
Deferred revenue 987 (221) 1,310 322
$ 3,692 $ 558 $ (2,860) $ (5,585)

19.2 Cash flows for interest and taxes

Three month period ended

Nine month period ended

September 30 September 30

2011 2010 2011 2010

Cash interest paid $ (120) $ (126) $ (377) $ (385)
Cash interest received 6 5 20 29
Incometaxes refunded 183 264 4 46
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19.3 Non-cash transactionsexcluded from the condensed consolidated statement of cash flows

Three month period ended Nine month period ended
September 30 September 30
2011 2010 2011 2010

Property, plant and equipment acquired and
financed by finance leases $ 23 $ 104 $ 195 $ 257
Insurance clainii gain 726 - 726 -

20.Business combinations
20.1 Subsidiaries acquired

Proportion of

Names of acquired Date of voting equity  Consideration
companies Principal activities acquisition interest acquired transferred
Precision Craft, Inc. Desigrs, manufactureand February 1, 201 100% $ 3,445

Mountain Architects, Inc. pUiESthXUW |ﬁ9 and
PC Design Build, Inc. timber frame homes

(collectively called the
Precision Craft Group)

The Precision Craft Group was acquired to expghedorporatiod s di stri buti on channel

(USA) for its insulating building products and to integrate a successful business and marketing model into existing
operations in the USA. The date of acquisition of February 1, 2011, dateehat the Corporation obtained 100% control

of the Precision Craft group.

Hi storically, the Precision Craft Group has experienc:¢
businesses. During the three month period ended Septe38p2011 sales of $2,770 and a gain of $117 was reported by
the Precision Craft Group. In the eight month period since the date of acquisition, sales of $4,249 and a loss of $114 wa:

reported by the Precision Craft Group. These amounts are includezldoriddensed consolidated statement of
comprehensive income (loss) in the current reporting periods.

20.2 Consideration transferred and goodwill arising on acquisition

Precision Craft Group

Cash $ 2,477
Contingent consideratioh 968
Total 3,445
Less:fair value of identifiable net assets acquired (2,329
Goodwill arising on acquisition $ 1,121

! Under a contingent consideration agreement, the Corporation issued 166,667 common shares which are held in an es¢mbeszieaset in
accordance with the terms of an eatrt agreement with the vendor. The eaut agreement hasmaaximumtime horizon of five years and
management expexthe earrout provisions to be achieved. At the effective date of acquisition, the cositames held itheescrow account had a

fair value of $5.81 per share ($968). Contingent considerationismérked r k et on a periodic basis based

shares.

Acquisition costs in the amount $108 have been expemsin selling and administrative expenses in the nine month
period ended September 30, 2011.
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20.3 Assets acquired and liabilities recognized at the date of acquisition

Precision Craft Group

Current assets

Cash and cash equivalents $ 414

Trade receivables 494

Inventories 467
Non-current assets

Property, plant and equipment 1,260

Intangible assets 1,406
Current liabilities

Trade and other payables (1,375)
Non-current liabilities

Deferred income tax liabilities (342)
Total $ 2,324

20.4 Net cash outflow on acquisition of subsidiaries

Precision Craft Group

Consideration paid in cash $ 2,477
Less: cash and cash equivalent balances acquired (414)
$ 2,063

21.First time adoption of IFRS

The policies set out in tfleummary of Significant Accounting Policissction have been applied in preparinguhaudited
condensed consolidatéidancial statements for thtree and nine month periods ended September 30, 2@léomparative
information presented in thesendensed consolidatédancial statements for thilaree and nine month periodaded

September 30, 201and in the preparation of an opening IFR$ance sheett January 1, 2010 (tt@or por at i on d s
Date.

In preparing these unaudited condehsensolidatedinancial statementghe Corporation applied the followiragptional
exemptions and mandatory exceptions from full retrospective application of IFRS.
21.1 Elected exemptions from full retrospective application

21.1.1Property, plant and equipment

IFRS1 provideghe option to measuigoperty, plant and equipment at its fair value at the date of transition and
using those amounts as deemed cost or using the historical vaamifdARS would always have been applied
(retrospectively) The Corporatin haselectedto applythe historical valuatiorcost model foPP&E

21.1.2Share-based payments

IFRS 1 provides the option to not have to retrospectively restatelshsed payments for share options that were
issued after November 7, 2002, that had vestesgttled prior to January 1, 2010. The Corporation elected to not
restate sharbased payments which had vested before the transition date.

21.1.3Business combinations
IFRS 1 provides the option to apply IFRB8siness Combinatiornsospectively from the tresition date or from a

specific date prior to the transition date. The Corporation elected to not restate business combination recorded in
accordance with Canadian GAAP that took place prior to the transition date.
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21.1.4Employee benefits

IFRS 1 permits a fitstime adopter to recognize all cumulative actuarial gains and losses that existed at the transition
date in opening retained earnings for all employee benefit plans. The Corpbestielected to not recognize

cumulative actuarial gains and losses ufhtodate of transitioand torecognize gains and losses in future years

using the corridor approachhe Corporatiolhmas el ected to reset the ficorrido

21.1.5Cumulative translation differences

IFRS 1 permits the cumulag translation gains and losses account to be reset to zero at the transition date. This
provides relief from determining cumulative transition differences in accordance with IAS 21, from the date a
subsidiary was acquired. The Corporation has electezbtd the cumulative translation gains and losses account to

zero at the transition date.
21.2 Mandatory exceptions to retrospective application

21.2.1Estimates
IFRS-1 prohibits use of hindsight to create or revise previous estimates. The estiradteander Canadian GAAP
are consistent with their application under IFRS.

21.3 Reconciliation of Canadian GAAP to IFRS
An explanation of how the transition f r ooonsClidated balarcen GA /
sheet financial performance(statement of comprehensive income (loss)j cash flows is set out in the following table
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As at January 1, 2010

As at September 30, 2010

As at December 31, 2010

Effect of Effect of Effect of
Canadian transition Canadian transition Canadian transition
GAAP to IFRS IFRS GAAP to IFRS IFRS GAAP to IFRS IFRS
ASSETS
Current assets
Cash and cash equivalent $ 10,896 $- $ 10,896 $ 5,972 $- $5972 $ 9,701 $- $ 9701
Trade receivables 5,892 - 5,892 10,327 - 10,327 6,784 - 6,784
Inventories 6,257 - 6,257 7,452 - 7,452 6,976 - 6,976
Current taxes recoverable 276 - 276 411 - 411 167 - 167
Prepaid expenses 648 - 648 494 - 494 664 - 664
Deferred income tax asse 637 (637) - 105 (105) - 310 (310) -
Total current assets 24,606 (637) 23,969 24,761 (105) 24,656 24,602 (310) 24,292
Non-current assets
Longterm trade receivabd - - - - - - 77 - 77
Property, plant and
equipment 31,580 6,122 37,702 31,543 5,734 37,277 31,016 5,527 36,543
Intangible assets 260 (15) 245 144 436 580 167 a7) 150
Goodwill 5,887 (5,307) 580 5,887 (5,759) 128 5,887 (5,307) 580
Accrued benefit asset 475 (421) 54 475 (421) 54 538 (408) 130
Deferred income tax asse 444 636 1,080 733 (208) 525 573 - 573
Total non-current assets 38,646 1,015 39,661 38,782 (218) 38,564 38,258 (205) 38,053
Total assets $ 63,252 $ 378 $ 63,630 $ 63,543 $ (323) $ 63,220 $ 62,860 $ (515) $ 62,345
LIABILITIES
Current Liabilities
Trade and other payables $ 7,016 $- $ 7,016 $ 6,719 $- $ 6,719 $ 6,137 $ - $ 6,137
Deferred revenue 1,504 - 1,504 1,826 - 1,826 1,534 - 1,534
Current portion of long
term debt 919 - 919 962 - 962 948 - 948
Total current liabilities 9,439 - 9,439 9,507 - 9,507 8,619 - 8,619
Non-current liabilities
Long-term debt 8,744 - 8,744 8,188 - 8,188 7,935 - 7,935
Deferred income tax
liabilities 482 1,573 2,055 940 1,163 2,103 1,129 1,131 2,260
Total non-current liabilities 9,226 1,573 10,799 9,128 1,163 10,291 9,064 1,131 10,195
Total liabilities 18,665 1,573 20,238 18,635 1,163 19,798 17,683 1,131 18,814
EQUITY
Capital and reserves
Common shares 19,815 - 19,815 20,128 - 20,128 20,110 20,110
Contributed surplus 365 - 365 384 - 384 384 - 384
Foreign currency translati
reserve - - - - 15 15 - 45 45
Retained earnings 24,407 (1,195) 23,212 24,396 (1,501) 22,895 24,683 (1,691) 22,992
Sharehol der s6 44,587 (1,195) 43,392 44,908 (1,486) 43,422 45,177 (1,646) 43,531
Total liabilities and equity $ 63,252 $ 378 $ 63,630 $63,543 $ (323) $ 63,220 $ 62,860 $ (515) $ 62,345
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Three month periods ended Nine month periods ended Twelve month period ended
September30, 2010 September30, 2010 December 31, 2010
Effect of Effect of Effect of
Canadian transition Canadian transition Canadian transition
GAAP  toIFRS IFRS GAAP  to IFRS IFRS GAAP  to IFRS IFRS
Sales $ 20,425 $ 1,369 $ 21,794 $ 48,734 $ 3,369 $ 52,103 $ 65580 $ 4,382 $ 69,962
Cost of sales (14,284) (1,474) (15,758) (36,479)  (3,702) (40,181) (48,716)  (4,822) (53,538)
Gross profit 6,141 (105) 6,036 12,255 (333) 11,922 16,864 (440) 16,424
Selling and administrative
expenses (3,569) 8 (3,561) (10,257) 68 (10,189) (13,661) 68  (13,593)
Other gainglosses) 59 (121) (62 36 (134) (98) 3 (249) (246)
Operating income (loss) 2,631 (218) 2,413 2,034 (399) 1,635 3,206 (621) 2,585
Investment income 5 - 5 29 - 29 41 - 41
Finance cost (126) - (126 (385) - (38H (502) - (502)
Income (loss) before taxes 2,510 (218) 2,292 1,678 (399) 1,279 2,745 (621) 2,124
Income taxes
(expense)/recovery (752) 28 (724) (503) 93 (410) (871) 124 (747)
Income (loss) for the period 1,758 (190 1,568 1,175 (306) 869 1,874 (497) 1,377
Other comprehensive
income, net of income tax
Exchange differences on
translating foreign
operations (net of tax
$nil) - 27 27 - 15 15 - 45 45
Total comprehensive (loss)
income for the period $ 1,758 $ (163) $ 1,595 $ 1,175 $(291) $ 884 $ 1874 $ (452) $ 1,422
Earnings (loss) per share
$ per share
Basic $ 027 $(0.03) $024 $ 018 $(0.05) $0.13 $028 $ (0.07) $021
Diluted $027 $(0.03) $ 024 $018 $(0.05) $0.13 $08 $ (007 $022

Notes to the IFRS reconciliation tables above:
Consolidated Balance sheet as at January 1, 2010:
(a) Adjustment to PP&E

Under IAS 16Property, plant and equipmemwhen a fixed asset consists of an number of individual components for
which different depreciation methods or rates are appropriate, each component is accounted for separately. The maj
assets making up the asset classes of buildings and machinegugnident were componentized and the expected

lives of individual assets and components were revised. The changes were applied retrospectively to the date of
acquisition of each asset and/or component which resulted in lower accumulated depreciatioruexigeB&S

than was reported under Canadian GAAP. As a result of these changes, the effect on transition to IFRS as at Januat
2010, resulted in an increase of $6,387 in the carrying amount of property, plant and equipment.

Upon adopting IAS 2The efects of changes in foreign exchantie carrying amounts of PP&E held in the
Corporationds foreign operations in their functional
functional currency of Canadian dollars at the closing exahaaig as of January 1, 2010. Under Canadian GAAP,
PP&E cost and accumulated depreciation held in foreign operations was translated to Canadian dollars at historical
exchange rates. As a result of these changes, the carrying amount of PP&E was red26&d by $
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(b)

(©)

(d)

(e)

(f)

The net change to the carrying amount of PP&E on transition to IFRS was an increase of $6,122 $26305
Adjustment to intangible assets

Upon adopting IAS 2The effects of changes in foreign exchatige carrying amounts of intangible asdedtd in

the Corporationés foreign operations in their functi
functional currency of Canadian dollars at the closing exchange rate as of January 1, 2010. Under Canadian GAAP,
intangible assstcost and accumulated amortization held in foreign operations was translated at historical exchange
rates. As a result of these changes, the carrying amount of intangible assets was reduced by $15.

Adjustment to goodwill

Under Canadian GAAP, the Corpomtiwas considered to be a fullytegrated operation consisting of a single

reporting unit. Therefore, goodwill was allocated over the single reporting unit. IFRS introduced the concept of cash
generating units (CGU). Management concluded that, under lRBR& orporation had two groups of identifiable

assets that generate cash inflows which are largely independent of the cash flows from each other. Accordingly,
goodwill was allocated to each CGU, as appropriate. IABr@@&irment of assetequires the agssment of

impairment be based on discounted future cash flows.

As at the date of transition, it was determined that
accordingly, the carrying amount of goodwill was reduced by $5,307 to réfeeanpairment loss.

Adjustment to accrued benefit asset

The Corporation has a defined benefits pension plan for certain of its employees in Ontario, Canada. Under IFRS 1,
the Corporation elected not to recognize cumulative actuarial gains and losse¢laiddte of transition. It elected to
reset the corridor to zero as at the date of transition. Gains and lossgapsisbn date are recognized using the
corridor approach. As at the date of transition the carrying amount of the accrued benafit®&gtunder Canadian
GAAP reduced to $54 under IFRS. The effect of transition also creates a deferred tax liability.

Adjustment to deferred tax asset and liability

Under IFRS, deferred income tax balances are classified asunamt, irrespective dhe classification of the assets
or liabilities to which they relate to or the expected timing of reversal of the temporary differences. Under Canadian
GAAP, deferred income taxes balances relating to current assets or current liabilities must bel dassifieent.

The adjustments to the change in carrying values of PP&E and accrued benefit asset as a result of transitioning to
IFRS created temporary difference for tax. Accordingly, deferred tax liability was adjusted by a net $1,574 attributed
to the emporary differences, $1,682 deferred tax liability on the PP&E adjustment and a $108 deferred tax asset on
the accrued benefit asset adjustment.

Adjustment to opening retained earnings

Upon transition to IFRS, the offset to the aggregate balance shestnaeijits in the amount of $1,195 was a reduction
in retained earnings as at January 1, 2010. A summary of the adjustments was as follows:

Balance sheet account Nature of adjustment
PP&E Change in accumulated depreciation $ 6,387
Foreign exchangeevaluation of NBV held in foreign operations (265)
Intangible assets Foreign exchange revaluation of NBV held in foreign operatio (15)
Goodwill Impairment loss (5,307)
Accrued benefit asset Change in accrued benefit asset (421)
Deferred taxiability Temporary differences on PP&E adjustment (1,682)
Temporary differences on accrued benefit asset adjustment 108
Opening retained earnings $ (1,195)
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